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Convertible Bond WATCHING 
yielding about 6.15% INVESTMENTS 


... Company one of two largest in its 
field; assets exceed $40,000,000 


... business essential and rapidly grow- q Buying sound securi- 
ing; exceptional future possibilities ties is the beginning 
..-long record of steadily increasing 
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.-.net earnings for 1930 approxi- ; investing. 
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OOD WILL is perhaps the comers, however, must still win 

, greatest of all business para- their spurs. 
doxes. The modern practice is 
to carry it on the balance sheet at 


$1.00 although its value is usually 
beyond price. 


The interesting question arises: 
Will the spurs be won only after 
years of laborious toil and effort, 
or can Good Will be anticipated 
through the judicious use of adver- 
tising by providing information 
and facts that are interesting, in- 
structive and frank? 


Good Will is the summing up of 
thousands of little assets, many of 
them abstract, and most of them 
intangible. 

A series of institutional advertise- 

Established companies, through ments in media of the character of 
age, reputation and contact with The FINANCIAL WORLD can go a 
the public, are invested with that long way to assist reputable adver- 
potent paradox, Good Will. New- tisers in that direction. 


The readers of The FINANCIAL WORLD are investors. As shareholders in any particular 
enterprise, their Good Will is of inestimable value. 
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To Investors Who 
Are Not Asleep 


Ei pesca of investors all over the country now are convinced that they must have proper 
investment advice, that they must know without the peradventure of a doubt what stocks they 
must buy and hold and just when their buying and selling operations must be timed. 


They realize that they must take this step, all too long delayed, or they will find themselves in the 


position of the investor who did not worry about investments because his surplus had dwindled to the 
vanishing point. 


In the months ahead many select securities will touch new highs repeatedly, whereas others will remain 
stagnant and inactive, and still others will decline to brand new lows. Many corporations, of course, 
have ‘“‘taken a beating” from which they will not recover in a very longtime. You, naturally, want to 


shift into or buy those stocks that will enjoy the greatest percentage advances and you want to avoid 
assiduously those stocks that will decline or do nothing. 


We have prepared a Bulletin which outlines the sensible procedure with regard to a broad list of securi- 


ties-about which most people are in great doubt. In this Bulletin specific advice is given. Among the 
securities included are the following: 


AMERICAN INTERNATIONAL GILLETTE SAFETY RAZOR STANDARD OIL OF NEW JERSEY 
AMERICAN RADIATOR GOLD DUST STEWART WARNER 
AMERICAN SMELTING GOLDMAN SACHS TEXAS CORPORATION 
AMERICAN STORES GRIGSBY-GRUNOW TRANSAMERICA 

AUBURN AUTOMOBILES INTERNATIONAL HARVESTER UNION CARBIDE 

AVIATION CORPORATION JOHNS-MANVILLE UNITED AIRCRAFT 
BARNSDALL LEHMAN CORPORATION UNITED BISCUIT 

BENDIX AVIATION LOEWS UNITED STATES STEEL 
BETHLEHEM STEEL MACK TRUCKS VANADIUM CORPORATION 

A. M. BYERS MATHIESON ALKALI WARNER BROTHERS 

CANADA DRY NATIONAL CASH REGISTER ALLEGHENY CORPORATION 
CHRYSLER NATIONAL DAIRY PRODUCTS PENNSYLVANIA 

COMMERCIAL INVESTMENT TRUST NATIONAL INVESTORS AMERICAN & FOREIGN POWER 
COMMERCIAL SOLVENTS PACKARD COLUMBIA GAS 
CONTINENTAL CAN PARAMOUNT-PUBLIX COMMONWEALTH & SOUTHERN 
CORN PRODUCTS RADIO ELECTRIC BOND & SHARE 
DAVISON CHEMICAL RADIO-KEITH-ORPHEUM NIAGARA HUDSON 

FREEPORT TEXAS REMINGTON RAND NORTH AMERICAN COMPANY 
GENERAL AVIATION SECOND NATIONAL INVESTORS STANDARD GAS & ELECTRIC 
GENERAL FOODS SINCLAIR UNITED GAS IMPROVEMENT 
GENERAL MOTORS SOUTHERN DAIRIES TEXAS GULF SULPHUR 


To those who are now holding or are interested in any of the securities listed above, the Special Bulletin 
analyzing the chance of a large profit or a greater loss easily is worth a substantial amount. You, 


however, are not requested to pay anything for a copy of this Special Bulletin and our other current 
Stock Market Bulletins. 


Now is the time, just as we are entering into the first stages of a bull market, when knowing exactly 
what to do will reward you with many thousands of dollars of profit, or, by not knowing, will punish 


you by wiping out any equity you may now have. Fill out the coupon below and let the mailman bring 
you the facts that will bring you the profits. 


INVESTORS RESEARCH BUREAU, INC. 


Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc. Ns ME og oul en Ta clk dC Wa REM Re iN R NAS ESS 
Div. 962, Syracuse, N.Y. IN 5 ones. ong iki ake Scenbthbabesukekanneds 
Kindly send me a copy of your Special Bulle- 

tin, containing definite advice relative to the eral aes oe ered eR eee dn ee ake 
securities listed above. Also a copy of your NE Ee eee 2) eee oe ee a SS eee 
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booklet, “Making Money in Stocks. Important: Print your name and address plainly so you will be sure to get this material. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Freight car loadings continue gains — Automobile output up — Electric power 

production increases — Bond prices steady — Stocks sag — Administration 

takes stand against increased taxes — Money ease continues — Steel operations 

off, a seasonal expectation — Stock market faces unfavorable first quarter 
earnings reports and further dividend readjustments. 


HE passing of the first quarter of the year finds 

business in a state of slow and irregular improve- 

ment. First quarter earnings statements to be 
issued will be disappointing, but of course will reflect 
what has already. transpired rather than what lies ahead. 
Dividend omissions and reductions can be viewed largely 
inthe same light. This is not meant to imply that a rapid 
recovery to normal levels of industrial activity is in pros- 
pect, for such is not the case. Continuation of progress 
from around present levels, however, can be expected. 


APERING off of steel mill activity should not be 
construed as particularly unfavorable. Steel output 
in the month of April is normally sharply below that of 
March, and last year the decline set in as early as the end 


SIRS 


of February. Output of electric power continues to be one 
of the bright spots. Increases from week to week are going 
against theseasonal trend, and production for the latest week 
was but 114 per cent below that of the same week of 1930. 


HE commodity price situation is still considerably 

mixed, advances in some items being offset by de- 
clines in others. A state of comparative stability, however, 
appears to be close at hand and should go far toward 
bringing in orders which have been “ waiting for the bot- 
tom.” The stock market continues to be a highly pro- 
fessional affair, but the future over the next year or so 
definitely favors the long term investor who takes ad- 
vantage of price concessions for the acquisition of sound 
securities. 
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Nore: The ‘“‘ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
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Securities Outlook 


HE professional element is still 

in the saddle, and any attempt 
to predict just what is to be ex- 
pected of the stock market from day 
to day would have to be in the form 
of a guess as to what the various 
pool managers have in mind. (And 
their minds change quickly from 
one hour to the next.) The con- 
servative investor, however, does 
not concern himself with these 
transitory movements. His plan 
is to acquire sound securities at 
depressed prices, confident in the 
knowledge that an improving trend 
in business and trade over the com- 
ing months will result in quotations 
materially higher than those now 
prevailing. 

Irregularity in price movements 
is characteristic of a period follow- 
ing a long decline and preceding a 
major upward move. Itis apparent 
that the period of mixed trends will 
be with us for some weeks to come, 
and consequently there is no reason 
for attempting to reach for stocks 
on rallies. Times of market weak- 
ness,’ however, can be utilized to advan- 
tage for the accumulation of stocks paying 
good dividends and which give every 
assurance of continuing to do so. Com- 
mitments should be confined largely to 
investment issues, with only secondary 
consideration given toeven the better grade 
of speculative stocks. Investors in bonds 
and other fixed income bearing securities 
continue to occupy a sound position. 
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spread which now exists between 
current levels and those of a yea, 
ago. Likewise in the matter of ojj 
prices, Mid-Continent crude wag 
increased from an average of $1,] 
per barrel in March to $1.18 jp 
April, reflecting the usual’ spri 

rise. No increase is yet apparent jn 
oil prices and consequently the 
spread from levels of a year ago jg 
widening, necessitating the lower. 
ing of the left hand indicator one 
more point. The same influences 
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The Eternal Question 


Barometer Changes 


HE passing of Easter eliminates that 

holiday as a seasonal factor in the 
stimulation of retail sales, and the right 
hand pointer for this item has been 
moved down to a _ neutral position. 
The left hand indicator for cotton 
prices has been lowered an additional 
one point to reflect the increased 


are at work with respect to earnings 
of oil companies, and here again the 
left hand indicator has been lowered 
an additional one point. 

Little change appears in prospeet 
for earnings of the leather com. 
panies, and the future prospects 
indicator has been moved to a 
neutral position in _ reflection 
thereof. In view of the abnormally 
low rate of steel operations during 
the first quarter, and at the present 
time, the left hand earnings jn. 
dicator has been lowered one more 
point. 

AAA 


Business Prospect 





OME was not built in a day, nor 
did civilization attain its present 
high state with no interruptions to prog. 
ress, and thus it is with business. Much 
as one might desire to see at this time a 
continuation of business expansion from 
week to week, without interruption and 
at a swifter pace, the lesson of the sharp 
(Please turn to page 25) 
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Present 
Position 
Compared. 
With a 


Future 


BUSINESS 
Year Ago 


GInterest Rates...... 
@New Construction ... 
GRailroad Car Loadings 
@Bank Clearings...... 
GEmplo Eee 
QIron and Steel Output 
@ Automobile Output .. 
@Foreign Trade...... 
@Retail Sales. ......... 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the . 

uestion, how will conditions in 
the near term future compare with 
the present? 














Future 
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GFertilizer...... 


* Changed from last week. 
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CORPORATE EARNINGS 


Current 
Earnings 
Compared 


Future 
Earnings 
Compared 
With With 
Year Ago Present 


Electrical Equipment WD 

GFood Companies. ... .D 
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penis Serre 
Office Equipment .... 
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INVESTMENT [TRUSTS’ 
TENTH ANNIVERSARY 


By JOHN F. 


American investment trusts finds 

these organizations in a somewhat 
anomalous position with respect to the 
market prices of their securities and at 
what may be considered a turning point in 
their development. Although a handful 
of so-called investment trusts boast of an_ 
existence dating back to pre-war years, 
it is generally conceded that the invest- 
ment trust idea took hold 
in this country with the 


Te end of a decade in the history of 


FOWLER, Jr. 


spective liquidating values. The fact that 
market prices of general management 
trust stocks are substantially below their 
asset values, whereas the shares of fixed 
investment trusts are selling at somewhat 
in excess of their asset values, is a puzzle 
to many. It has also been a surprise to 
most observers that this condition has pre- 
vailed for well over a year; and no one can 
say how much longer it will prevail. An 
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stock outstanding ahead of the common 
stock. While all went well and the value 
of the portfolio increased (as it did for a 

while), the asset value of a 





trust’s common stock, which 





organization of the Inter- 
national Securities Trust 
(now ‘“‘Corporation”’) of 
America in 1921. The 
years following saw a steady 
and accelerating growth in 
the number and size of 
these organizations and in 
the interest which was taken 
in their securities, until 
now it is estimated that there are at 
least 1,000 investment trusts with aggre- 
gate paid in capital estimated at around 
3% billion dollars. 


A Complete Cycle 


The ten-year period has embraced a 
complete cycle, in which the prolonged 
bull market culminating in 1929 was fol- 
lowed by a collapse severely affecting 
the earnings of the investment trusts and 
the market values both of their holdings 
and of the securitiesissued by them. Most 
of these enterprises have, literally, under- 
taken to wipe the slate clean of their past 
misfortunes. Having weathered the 
storm, they may as a group hope suc- 
cessfully to make a fresh start from 
present levels—and in that endeavor will 
be aided by the lessons of the past two 
years. 

It will be a handicap race with a run- 
ning start for most of the contestants. 
Shares of investment trusts of the general 
management type, which provide for dis- 
cretion on the part of directors as to the 
holdings of the trust, are now selling at 
substantially below their asset or “‘liqui- 
dating’ values. Before the 1929 break, 
these trust stocks were selling at sub- 
stantially above liquidating values, the 
Premium over liquidating value repre- 
senting in each case the market’s estimate 
of the worth of management as applied 
to the trust’s holdings or ‘“‘ portfolio.” 

ven a partial return to conditions 
wherein management is given its fair due 
by investors will be immediately reflected 
i &@ rise in market prices of investment 
trust stocks to a point somewhat above 
liquidating values. 

We are not here speaking of fixed trust 
shares, which are in a different category 
and for which sales prices have all along 
been maintained in excess of their re- 
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This is the first of a series of four articles which will 
cover all phases of the entire investment trust field. The 
author was a senior executive for many years in one of 
the country’s oldest and largest investment trust organi- 
zations, and has written numerous articles and several 
books dealing with financial subjects.—THE EDITORS. 





John F. Fowler, Jr. 








examination of the underlying reasons 
may, however, throw some light on the 
question. 

Of the many explanations offered for 
so-called ‘‘bargain’’ prices now existing 
in the investment trust group, too little 
emphasis has been placed on the over- 
bought condition which was brought 
about in 1929 by the popularity of the 
investment trusts and the speculative 
interest which they engendered and 
which, in turn, engendered their downfall. 
In plain fact, investors owned or bought 
on margin a good deal more of investment 
trust stocks than they could afford, and 
the reaction which followed was precisely 
the same as that which occurred in the 
stock market as a whole. To aggravate 
the situation, many investment trusts had 
a substantial issue of bonds or preferred 


‘In the case of 


represented the equity, ad- 
vaneed in even faster pro- 
portion. On the other hand, 
when the value of the port- 
folio took a drop, the asset 
value of the trust’s common 
stock shrank in faster pro- 
portion and in some cases 
was altogether wiped out. 
A similar situation existed 
investment trusts 
which were indebted to the banks. They 
were in the position of the man who 
bought stocks on margin just before the 
crash. 


Realizable vs. Liquidating Value 


A further reason for the failure of in- 
vestment trust stocks recently to sell at or 
near liquidating value has been the un- 
certainty oftentimes as to what, in dollars 
and cents, that liquidating value actually 
represented. It is a very simple matter to 
add up the market values of the securities 
held in the portfolio, provided that 
genuine market quotations are available, 
but to proceed to liquidate any substan- 
tial block of securities at the prevailing 
prices would in a great many cases be an 
impossibility. Market quotations would 
be undermined in the process. Quota- 
tions for shares of investment trusts now 
prevailing may be regarded, in fact, as 
more nearly reflecting the realizable value 
than the somewhat ambiguous “‘liqui- 
dating” value. 

The drop in asset and realizable values, 
together with actual losses sustained and 
curtailment of the investment income of 
the investment trusts, made it necessary 
for many of them to omit or reduce their 
dividends. These factors together re- 
sulted in a general and unjustifiable loss 
of faith in the management of the invest- 
ment trusts. It is true that during the 
bull market the managers in general lost 
their heads (which only goes to prove that 
the ‘‘experts’”’ are subject: to the same 
psychological forces as the rest of us), but 
it is also true that a substantial number 
of the trusts have made a much better 
showing in respect of their portfolios than 
did the average investor under the same 
conditions. They should not bedamned for 

(Please turn to page 20)---- 








































































































































































































































































More Obstacles for Oil? 


O THE leaders of the petro- 

] leum industry who have been 
earnestly working during the 
past three years for conservation and con- 
trol, it must seem, at times like the 
present, that a malignant fate is dogging 
their every move and raising obstacle 
after obstacle to thwart their purpose. 
The recent price reductions in both crude 
and refined products, which have carried 
quotations for mid-continent crude to the 
lowest levels since the days of the famous 
Cushing pool in 1915, have followed a 
year of greater success in cooperative 
control of both crude and refined output, 
and of marketing methods, than has ever 
before been achieved in this most difficult 

industry. 

The traditional method of dealing with 
overproduction has always been direct 
recourse to price cuts as the sole effective 
means of righting the statistical position, 
and it has been only in the latest period 
of large oversupply, beginning in late 
1926, that in the interests of conservation 
a determined effort has been made to 
control the situation through cooperation 
and agreement. It was hoped that in 
this way prices could be maintained at 
levels that would permit continued opera- 
tion of the thousands of small wells, owned 
to a large extent by individual operators 
or small companies, which could probably 
never be brought back to profitable pro- 
duction after having been once aban- 
doned. 

Measured statistically, 
made in the past 


the progress 


By C. C. BAILEY 
Editorial Staff, Tae FinancraL Wor.LpD 


line storage of over 55,000,000 barrels, 
reached in April, 1930, represented an 
excess Over normal requirements of about 
10,000,000 barrels, and exerted a pressure 
on the market which was the direct cause 
of the declining price trends of 1930. 
Thus, even though the crude branch of 
the industry kept production quite well 
in line with runs to refining stills, so that 
the country’s crude stocks were mod- 
erately reduced during the year, it proved 
impossible to maintain crude prices in the 
face of weakness in the gasoline markets. 
At the close of the year both gasoline and 
crude prices were 25 to 30 per cent below 
levels prevailing early in the year, and 
most of the oil companies had to absorb 
substantial inventory losses in addition 
to the shrinkage in profits due to highly 
competitive, declining markets. 


Recent Price Cuts 


The reappearance of important price 
cutting in the first quarter of 1931 seems 
to have resulted from a combination of 
unfavorable developments in the crude 
branch and renewed pressure on the gaso- 
line markets due to the fact that the 
reduction achieved in gasoline stocks has 
not been sufficient to remove the threat 
of excessive stocks. The peak of gasoline 
stocks in the first part of April will prob- 
ably be found to have been not far 
from 49,000,000 barrels, a theoretical 





excess of between 5,000,000 anq 

10,000,000 barrels. The first six 

months of 1930 showed an increas 
in indicated gasoline demand of about 19 
per cent over the same period of 1929 
while it now appears the industry will be 
fortunate if it secures a gain of as muchas 
2 or 3 per cent in the first half of this year 
as compared with 1930. In other words, 
the gasoline situation is not as satisfactory 
as had been hoped for, and even antic). 
pated; and in addition, the crude situa. 
tion has grown worse. _ 

The fundamental difficulty in op. 
trolling the crude situation by proration 
of output to maintain the price structure 
has been that this device does not offer 
sufficient discouragement to wildeat drill- 
ing, through which new flush production 
is secured and the potential rate of output 
increased at an alarming rate. In this 
field of activity the increasing efficiency 
of the industry has worked to its own 
disadvantage, as strikingly shown by the 
following figures. It is reported that in 
December, 1929, there were 989 pro 
ducing wells completed in the territory 
east of the Rockies, to yield an initial 
production at the rate of 339,300 barrels 
daily; in December, 1930, there were 462 
such completions (less than half as many), 
which yielded an initial production of 
795,400 barrels daily (more than twice 
the previous year’s rate). The extensive 
new light oil area now being rapidly 
developed in eastern Texas has been per 
haps the most important direct factor in 
breaking crude prices 





year through coopera- 
tion may be stated 





as follows. Daily av- 
erage domestic crude 
production in Feb- 
ruary was 2,166,000 
barrels, a decline of 
about 19 per cent 
from the 2,658,000 
barrels daily average 
of February, 1930. 
Stocks of all oils were 
reduced in the same 
period from 699,000,- 
000 barrels to 658,- 
000,000 barrels, a de- 
cline of nearly 6 per 
cent. Refinery opera- 
tions, as reported by 
more than 95 per cent 
of the refining capac- 
ity of the country, 
have been coopera- 
tively restricted in 
recent months, and 
rate of production in 
February represented 
about 62 per cent of 
capacity as against 
output at about 7i 
per cent of capacity 
in February, 1930. 
This restraint made 
possible a decline in 
gasoline stocks in this 
period from 53,230,- 
000 barrels to 45,- 
355,000 barrels, or 
almost 15 per cent. 

The peak of gaso- 








to new lows, and the 
price of mid-continent 








33-33.9 degree grav- 
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ity crude is now 








STOPPING THE FLOW? 


quoted at 53 cents 
a barrel in compari 
son with the 85-cent 
price of last Decen- 
ber and the $1.20 
level of December 
1929. This condition 
has been directly re 
flected in the Cali 
fornia crude markets 
and three drastic cuts 
in the past month on 
light oil from the Los 
Angeles basin have 
brought the price to 
35 cents a barrel as 
against $1.48 quoted 
at the beginning of 
this year. 

In the face of these 
price cuts production 
has been showing 4 
moderate uptrend it 
the past*two months, 
and the increasing 
agitation against pres 
ent methods of el 
forcing proration i 
many sections ind: 
cates the possibility 
that a prolo 
period of unprofitable 
prices may be i 
prospect before pres 

(Please turn to 
page 22) 
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A Unique Utility Stock 


4Electric Bond & Share — 


[| By JAMES C. DE LONG | 
































































: ITH a majority of the more firmly importance in the electric utility field. 
" W catrencted utility enterprises ree This enterprise, discussed in some detail 
0 cently reporting progressive earn» in a recent issue of THe FINANCIAL 
) ings expansion during a period of drastic Wor tp, has devoted its attention during 
6 deflation of quoted values, a more equit- the past few years to entrenching itself 
3 able price to earnings ratio has been in various foreign countries, and the ex- 
ir effected in this group. The relatively pansion which has been accomplished 
, large premium which issues of this has militated against the development 
y character have commanded in the past, of a large earning power. The strategic 
I- due to the factor of growth, appears to position which this company’s subsi- 
} be largely absent in present values. diaries occupy, however, would appear 

However, there still exist certain situa- to insure full participation in the growth 
. tions in which market valuations bear in demand for utility services projected 
D little conventional relationship to re- for these areas over the coming years, 
6 ported earnings and of this group, Electric Bond & Share’s domestic client 
r Electric Bond & Share is an interesting companies furnish a diversified utility 
. example. This company’s common stock service to upwards of 5,000 communities, 
Q at current levels of around 52 is selling having a population in excess of 11,- 
t about 21 times 1930 earnings of $2.49 600,000 in 31 States of this country. As 
8 per share, comparing with an average in the case of American & Foreign 
y price-earnings ratio of about 15-to-1 for Power, the domestic units derive a major 
n all issues in this group. portion of their revenues from the sale 
e Although the ‘‘factor of growth” line ¢ompanies, for which it acts in a super- Of electric energy and, as a result, gross 
n of reasoning has been subject to great visory capacity or renders a financial @@rnings have not been subject to fluctua- 
4 abuse in the past in attempting to justify service: American Gas and Electric, tions common to earnings of companies 
y inflated values, it remains one of the American Power & Light, National identified with other branches of the in- 
| most important basic criteria employed Power & Light, Electric Power & Light dustry. It has been estimated that of the 
s in projecting future values. and United Gas Corporation. During the Parent company’s total income, about 90 
2 The utility industry as a whole and the year 1930 it considerably added to its Per cent originates in the electric light 
; electric light and power division in particu- holdings in the equity shares of these ®2d power division, with the remaining 10 
if lar are favorably situated to take advan- companies as shown by the following per cent about equally divided hetween 
e tage of industrial revival; judgment of tabulation: transportation services and sale of gas. 
@ present values accordingly must weigh Per Cent of , , 
y potentialities along with more tangible al eee Large Earnings Gain 
4 considerations. 1929 1930 The report of Electric Bond & Share for 
A Unique Pesto: terme fy Gi be yet om ete 

‘ American Power & Light... 30.25 30.79 showe net mcome 0 a 1390, ’ 
e Electric Bond & Share occupies a _ Electric Power & Light.... 30.00 32.47 against a net in the previous year of 
t unique position in the utility industry ber we yr Aad Aten afi 40.00 po bs $32,511,823, a gain of 30 per cent. Based 
g in that it is, not, strictly speaking, a — ey ere on the average amount of stock out- 
W holding company nor an operator. The United Gas Corporation is controlled standing during each period, this was 
S$ term “‘service company”’ applied by the by Electric Power & Light Corporation. equivalent to per share earnings of $2.49 
I management more accurately portrays While Electric Bond has in the past, and $2.22, respectively. Stock divi- 
t the nature of the company’s business, and continues, to interest itself in cer- dends received have been credited either 
- inasmuch as a large portion of itsrevenues tain businesses apart from client com- at par value or at their value as carried 
0 are derived from services rendered constit- pany activities, it is believed that on the books of the paying companies 
Tr uent companies in a financial and eventually its operations will largely be or at market value, if less than par value 
n technical capacity. In addition to confined to furthering the interests of or stated value. If stock dividends 
4 ownership of a majority of common these enterprises. received by the company had been 
+ shares of American & Foreign Power American & Foreign Power Company, valued at the market as of dates received, 
8 Company, the company has substantial under Electric Bond & Share guidance, per share earnings for 1930 would have 
minority interests in the following client has attained a position of international (Please turn to page 29) 
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TRENDS IN 


HISTORICAL review of the 
hide, leather and shoe in- 
dustry covering the past 

three decades of the current cen- 
tury reveals 1930 as one of the 
worst years witnessed during that 
period. Price declines ranged from 
20 to 40 per cent in nearly every 
department, and production in the 
shoe industry showed a shrinkage 
of nearly 16 per cent from 1929 
levels. Conditions reached their 
worst in the tanning division of the 
industry, and several long estab- 
lished firms were forced into liqui- 
dation. Under such circumstances 
profit margins were almost com- 
pletely wiped out and the majority 
of the companies operated in the 
red. With 1930 behind us the 
question now arises, has the leather 
and shoe industry hit bottom or is 
it headed for a further decline? 
Will 1931 results duplicate the disastrous 
exhibit of 1930 or is the industry definitely 
on the road to recovery? 

In order to understand the problems 
of this important industry, it is well to 
trace the various production processes 
which leather goods undergo before 
reaching the final consumer. This in- 
volves a study of the hide markets, the 
tanners and the industrial consumers of 
leather, principally the shoe industry. 

The fundamental weakness of the hide 
market consists in its inelastic supply. 
This raw material is not produced for 
its own purpose, but is a by-product of 
the meat industry and, therefore, the 
supply of hides is fixed by the demand 
for meat. On the other hand, the factors 
controlling the demand for hides are 
absolutely unrelated to meat consump- 
tion. This situation is principally respon- 
sible for the sharp price fluctuations in 
the hide markets which even the Hide 
Exchange has been unable to mitigate. 
Prices for heavy native steer hides 
dropped from a monthly average of 16.5 
cents per pound in January, 1930, to 
10.7 cents in December of the same year. 
Early this year the price declined to 7 
cents per pound, a level reached on but 
one previous occasion, in 1921, during 
the past thirty years. Since then the 
price has advanced to levels of around 10 
cents per pound. Such fluctuations have 
always made the hide market an El] Dorado 








SOOT Siiiline oll 





LEATHER AND SHOEs 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue FinanciaL Worup 










wr? Sece ol vaner °° °* 


dhecineere Hteeretee. AMPA 881005 oon" we Sa euettne 


for speculators, whose operations have 
added to the burdens of the industry. 

At the present time world prices for 
leather are but slightly above domestic 
prices, and duty barriers should tend to 
slow down imports to a point where better 
domestic prices should prevail. In addi- 
tion, there are indications of curtailed 
consumption of meat in Europe and 
reduced slaughtering in Argentina, two 
factors which have a restrictive effect 
upon hide supply from abroad. They 
should more than offset the expected 
slight increase in domestic slaughtering 
for the current year, and as a consequence 
a somewhat improved tone should de- 
velop. 

The leather market during the past 
decade has suffered from a lack of balance 
between supply and demand. Although 
tanneries during that period have dem- 
onstrated an extraordinary ability to 
absorb losses, 1930 witnessed the elimina- 
tion of some of the oldest established 
firms. The overcapacity of production 
of this department of the industry has 
been brought about by the enormous 
demands of the war period and has been 
aggravated by more recent developments. 
Progress of industry and science has 
brought about fundamental changes af- 
fecting the demand for leather. The 
increased use of the automobile has meant 
less walking which, together with better 
roads, has resulted in less demand for 
leather for sales and also less for foot- 
wear as evidenced by the year round style 
for low shoes. Especially in women’s 
styles the tendency for employment of 
less leather per shoe has increased since 
1925, a movement which was accom- 
panied by the introduction of many sub- 
stitutes. Automobiles and tractors have 
done away with animal power and con- 
sequently less demand for harness leather 
exists. The preference for closed cars 
has substituted fabrics for leather up- 
holstery. In industry the appliance of 


a ——s 
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gear drives and electric motors has 
made deep inroads in the demand 
for belting leather. 

Thus the leather industry has 
been confronted with a shrinkage 
of demand which has been aggra. 
vated by all kinds of substitutes, 
The latter tend to increase jp 
use as soon as leather prices rise 
to a certain level. Its main eus. 
tomer, the shoe industry, which 
takes normally about 85 per cent 
of the total production, substan- 
tially curtailed its takings during 
1930, adding to the difficulties of 
the industry. In addition, the 
meat packers, as the largest sup- 
pliers of the raw material, as well 
as a few shoe companies, the con- 
sumers of the tanned product, 
have entered the tanning field, 
thus further complicating the in- 
dependent tanners’ positon. The 
main object of the meat packing tanner 
is to move the hides, regardless of 
the possible profit or loss from his 
tanning operations. Usually in times 
of high hide prices the tanning packer 
is low in his production but speeds up 
to capacity in times of low hide prices, 
and it has been contended that. this 
policy is used to manipulate the hide 
market. 

Shoe manufacturers have been driven 
into the tanning business principally by 
the demoralized state of the leather 
market in order to stabilize as far as 
possible their raw material costs. Most 
of such enterprises have been successful 
and by standardization of raw material 
they have been able to produce a low cost 
leather of high quality. The tanning- 
shoe manufacturer has not only enlarged 
the productive capacity of this division 
of the trade but has also taken a large 
part of the market from the meat packing 
tanners and the independents. 

Under such conditions the future for 
the independent tanners holds little 
promise. Normal conditions will evolve 
only by elimination of the marginal pro- 
ducers. It would appear that the tan- 


ning-shoe manufacturer is in the most 
favored position as he can regulate his 
tanning operations according to his needs 
for shoe production. : 
The shoe manufacturers during 1930 
(Please turn to page 27) 
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CHAMPIONING CHRYSLER 


The stock of Chrysler, representing the third largest manu- 

facturer of motor cars in the world, is selling at only three 

and a half times its normal earning power and at these 

price levels suggests speculative possibilities with a backlog 
of sound value. 





AN we have nor- 
mal business 
without the 


motors playing a lead- 
ing part in the recovery? It does not seem 
likely. There are too many allied indus- 
tries dependent upon motor car sales to 
expect this. The allied motor trades 
consume 18 per cent of our steel output, 
furnish our railroads with 22 per cent of 
their freight tonnage and are the life- 
blood of the rubber, oil and many other 
related industries. In all, America’s 
investment in motor transportation and 
the highways upon which they run is 
close to $25,000,000,000. It is a market of 
regular replacements, for of the 28,000,- 
000 cars registered in the United States 
about 8,000,000 cars bought before 1925 
are now rated as worth less than $25 on 
the average. That the industry has 
grown to.be a provider of necessities 
rather than luxuries is supported in the 
increase of 5 per cent in motor vehicle 
licenses during this period of business 
depression. The motors are an impor- 
tant factor in national prosperity. 


What of the Future? 


In seeking for speculative possibilities 
in the industry we need go no further 
than the ‘‘ Big Three” to find Chrysler at a 
depressed price level. This can readily be 
explained as resulting from reaction to 
the poor earnings of only 5 cents a share 
reported in 1930 and the reduction of the 
regular dividend rate to the present $1 
basis from the previous rate of $3 an- 
nually. With the stock selling around 
$20 a share even this price would be hard 
to justify on.last year’s showing except 
in recognizing the speculative discounting 
that is being given to improvement in 
the future. What!does that future hold 
forth? 

As in every speculation, the manage- 
ment factor is the dominant one in mold- 
ing opinion and making decision. The 
Chrysler Corporation was formed in 
1925, taking over the business and assets 
of Maxwell Motors. Maxwell, with the 
exception of 1919 when a small profit 
was shown, reported deficits every year 
until 1922. The first real earnings were 
developed in 1924, after which Maxwell 
lost its identity, within the Chrysler organi- 
zation. From then on earnings mounted, 
showing an increase of 600 per cent by 
1928. The old Maxwell class B stock 
that was selling for $10 in 1924 and ex- 
changed share for share for the new 
Chrysler common, sold as high as $253 a 
share in 1925 when the stock was split 
four-for-one. The 1928 high price of 
$140 was the equivalent of $560 a share 
for the old Maxwell stock. The right to 
Subscribe to additional stock was granted 
shareholders in 1928 at one share at 
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$57.50 for each six shares held. The high 
price reached in 1929 of $135 a share was 
actually the equivalent of $162 a share 
for the split stock and $648 a share for the 
original Maxwell stock. 

The passing years from 1925 to 1931 
have found Chrysler developing one of the 
largest and strongest organizations in the 
motor industry with a diversity of prod- 
ucts and a well rounded outline. In 
1928 Dodge was taken over and the cor- 
poration introduced two other lines of 
ears, De Soto and Plymouth. Its com- 
bined line ranges in price from $535 to 
$3,150 with 56 models in all. 

With the stock selling for less than half 
the low prices reached in 1925 let us see 
what has taken place in the building of 
this organization in that interval. The 
tabulation below reveals several of the 
most important items taken from the 
company’s balance sheet. 





1925 1930 
Property Account.. $20,163,130 *$74,172,623 
Cash & Call Loans. . 4,643,100 32,145,410 
Total Assets....... 85,602,497 184,131,992 
Current Assets... .. 38,733,219 74,028,993 
Current Liab....... 10,712,088 11,454,732 
Net Work. Capital.. 28,021,131 62,574,261 
*After very liberal write-offs 


This was 1930, indeed a poor year for 
the motor manufacturer. Let us note the 
changes that took place in comparing 
1930 with 1929, the iatter a poor year in 
its closing months. 


1929 1930 
Sales 1st Quarter... $99,831,619 $60,607,155 
Net Income Ist Qua. 8,838,173 180,717 
Sales 2nd Quarter... 128,137,167 78,423,333 
Net 2nd Quarter.... 9,257,066 3,228,139 
Sales 3rd Quarter... 97,991,102 44,670,500 
Net 3rd Quarter.... 6,635,179 d916,108 
Sales 4th Quarter... 49 073,567 24,088,350 
Net 4th Quarter.... \ d2,838,251 42,258,793 


Effects of Depression 


The effects of depression make their 
appearance starting with the fourth 
quarter of 1929 with the same period of 
1930, an extremely dull one, representing 
a smaller loss though showing only one- 
half the sales volume. Chrysler’s four 
divisions contributed to this showing in 
the record of passenger car registrations as 
follows: 


1929 1930 
CS is 5.5. <sfeuc eae 84,518 60,908 
"Ree ee 115,773 64,105 
ee oe 59,614 35,267 
ere 84,969 64,301 


The net earnings of 5 cents a share in 
1930 compare with $4.94 a share in 1929. 
The $5.55 a share earned in the first nine 
months of 1929 and $7.03 in the full year 
1928 serve to demonstrate the earning 
power of the corporation in ‘‘good”’ 
times. Going back. over the records for 


1925 to 1929 to arrive at ‘‘average”’ 


earnings, the corporation showed $5.86 a 
(Please turn to page 18) + 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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Edited by GEORGE H. DIMON 





HE increasing popularity of high in some instances, while even the strong- other substantial block of Treasury 
grade public utility bonds among est railroad systems have been showing securities, probably totaling about $250,- 
conservative investors is becoming very sharp decreases in earnings, especi- 000,000, will be offered April 7 or 8, 

more and more apparent. In recent ally in the past four months. The Indications are that the offering will be 
weeks, the better grade of electric, gas favorable market action of public utility in the form of certificates, maturing not 
and telephone company issues has dis- bonds has stimulated activity among the later than one year from date of issuance, 
played greater market strength than any underwriting houses. Several public Offerings of Treasury certificates at times 
other single group. Even high grade rail utility issues of substantial size were other than tax dates are rare, and none 
bonds have, in several instances, reacted offered last week, and numerous others has been made in recent years. This 
to the very poor railroad earnings reports are scheduled for early flotation. procedure brings home with considerable 
of recent months, and weakness in many Trading in United States Government force the abnormal state of Treasury 
second grade railroad issues has been pro- bonds last week was unusually heavy, finances at this time. The warnings of 
nounced. The steadiness of public utility both on the New York Stock Exchange, Treasury officials that the bonus legisla- 
bonds may be ascribed in large part to and ‘‘over the counter,’”’ where most of tion and small income tax collections 
the favorable earnings record of these the trading in Governments is carried on. would necessitate large additions to the 
companies during the period of business This wasin part due to the announcement nation’s short term debt are now being 
depression, the strong units having that, closely following a $100,000,000 fulfilled. The deficit for the fiscal year is 
shown very small declines, and even gains Treasury bill issue sold last week, an- now estimated at over $750,000,000. 























NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 






















Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
NESS ee ere. eee Becks hoe nbensuseicvueccventaw 1932-47..... $8,145,000 JIL& JI. e 4.10-4.30 
Denver, Colo., City & County of.............. a fer a 1959-67..... ,500, J.& D. 
Essex County, i< pte aa sat eese bbe en's = 6.0 bi NGS 66Gb bE Sone eked ooh ee oe 1932-69..... 8,292,100 M.&S8., 2.50-3.90 
ES SRS ee eee first ee) he eS Sees 5,000,000 M.&N. 97 5.25 
Langendorf United Bakeries, Inc............. first mtge. pny. BIG, ... «2.0500 | TRE 1,000,000 M.&S8. 99 % 6.56 
EEE SR OS ee Rh Ns 6 oy os 4.0.5.6 5 0» 5 1932-71..... 13,486, ee. Soe ee 2.50-4.10 
ee OT REET, ae arrey 1933-52..... 5, 000; 000 F. & A. sie 3.50-4.20 
ee sy ee ae tS aes een first mtge. 5s ""B"......... Lo ee 1,000,000 JI.& J. 92% 6.13 
CM TED, «0. nndesnsigsnueh vee cee te first mtge. 4 }4s............6. ee 1,000,000 J.& J. 93 %4 5.00 
North American Power & Light Co........... JL 5 Se ae arr 1932-36..... 10,000,000 . A.&O. 100-96 % 4.50-5.75 
Northern States Power Co. (Minn.)........... Sere i as 35,000,000 A. & O. 97% 4.65 
Public Service Electric & Gas Co.............. first & ref. mtge. 4s.......... 1 ree 26,000,000 A. & O. 93 % 4,33 
Sensibar Transportation Co.................:. first EY equip. 6S......... || Sees 1,650,000 M.& 8, 99 6.11 
Telephone Bond & Share Co.................. ETE eG ews cones et i Say 2,000,000 uw. & D. 85 6.15 
Toronto, Hamilton & Buffalo Ry. Co......... cons. wan: oS  *erearor ree _ 1,750,000 F.&A. 99 4.55 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
i, NE inka ooo cee see ce osenat SS eed cnnkinkacaedv oes ae $130,000 © 100 May 1, 1931 
i i es CE... why helene 0 vee 4 MIs sic wii canmne ace oon Le 52,000 101 May 1, 1931 
Cundinamarca, Dept. of...................-- RE Er 1959 ch wiped 71,000 100 May 1, 1931 
European Mortgage & Investment Corp....... first lien farm loan 7 4s “‘A’’...1950 ..... 37,500 100 May 1, 1931 
Greek ek. SREEEES oo akantiene ee ces ——— Pear ee eee 45,000 100 May 1, 1931 
Jones & Laughlin Steel Corp................. eee a eee 873,000 105 May 1, 1931 
Karstadt peated EL cus dtakguh » enka first mtge. coll. tr. 68......... EF idsivne, 5 177,000 100 May 1, 1931 
ER RET RS Oo ESS SSR a ONE earls Rainer g iin aaa: | igang 30,000 100 May 1, 1931 
National Steel NNN, cnc boo. 0000 equip. ge GRR eee aay 1931-37..... Entire 101 May 1, 1931 
ey, Pi MUNI. TGs 3.5 ous 2 sae scenes cece 8 eee eee ee | a: Entire 105 June 1, 1931! 
Public Service Electric & Gas Co.............. first mtge. & ref. 56... .... 2.06 . ar Entire 105 June 1, 1931 
Ruhr Housing — TE SESE NS ie first mtge. 6 4s...........065 eae § 29,000 100 May 1, 1931 
ee ots SS. a cinbivdsie ev ocd 2 St ae ee |: ee 125,000 101 May 1, 1931 
United Yelephone Co. TD 5 sm SAN Was oe» so ae first mtge. = . tr. 6s “‘A,’’ 1947 
PE ED. b bas cc WGns Sens a Se Entire 104-103 Apr. 27, 1931 
Western States Public Utilities Co............. OD ccteriahnibidinneneeh ht SL ~ dence Entire seis ay 1, 1931 





Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
eS NOES SE AOI FA NE ans om CRs caeneeme al 
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4Drug Incorporated — 


That Much Merged 
Drug Company 


By A. WESTON SMITH, Jr. 
Associate Editor, Tue FinaNctaAL WORLD 


NE merger 
after an- 
other is the 


story that Louis 
Kroh Liggett can 
tell since he 
formed a _hold- 
ing company, 
Drug, Ine., early 
in 1928 to link his 
United Drug Com- 
pany and its 664 
Liggett drug stores 
with Sterling Prod- 
ucts, the West 
Virginia patent 
medicine makers. 
In addition to bringing with it contracts 
to supply some 10,000 Rexall druggists, 
United Drug gave the consolidation con- 
trol of around 900 Boots Drug Stores in 
Great Britain. Mr. Liggett did not stop 
there. Before the close of 1929 he had 
added the B. & R. Drug Stores, the May 
Drug Stores and the Wolff-Wilson Drug 
Company to his nation-wide chain and 
Three-in-One Oil, Life Savers and Bristol- 
Myers to his group drug- 
store product manufactures. 
The past year witnessed a 
further expansion with the 
acquisition of control of 106 
Owl Drug Stores in the 
Middle West and on the 
Pacific Coast; Household 
Products, a producer of a 
long line of old family reme- 
dies; and Vick Chemieal with 
its 23,000,000 jar annual 
output of Vapo-Rub. Meanwhile, a sub- 
stantial interest was acquired in American 
Home Products and ‘Vitalis’ hair tonic 
has been purchased for cash. Now the 
report is circulating that a tie-up with 
Lambert Company and its Listerine and 
Pro-Phy-Lac-Tiec lines will be the next. 

The recently published annual report 
for 1930 serves as a first indication of the 
effect of the merging of Household 
Products and Vick on the earning power 
and financial position of Drug, Ine. 
The addition of these two large com- 
panies, however, makes a direct compari- 
son rather difficult if not impossible. The 
holding company no longer publishes 
sales figures but this volume is now under- 
stood to be in excess of $120,000,000, thus 
assuring Drug, Ine. the leadership of 
both the drug store and drug products 
industries. Gross profit for 1930 
amounted to $68,553,592 as compared 
With $58,382,263, representing an in- 
crease of over 12 per cent. An increase of 
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17 per cent in operating expenses, how- 
ever, did not prevent an increase of 24 
per cent in net income to $21,123,430 
against $17,013,543 in 1929. Net for 
1930 was equivalent to $6.03 a share on 
the basis of the 3,501,490 no par shares 
outstanding at the close of the year and 
this compares favorably with the $6.35 
a share reported on 2,678,713 shares in 
1929. In other words the company was 
able to maintain a satisfactory margin 
over its $4 annual dividend rate in spite 
of the increased capitalization which 
came as a result of the mergers. 

The consolidated balance sheet, as of 
December 31, 1930, also reflects the inclu- 
sion of two new acquisitions. Current 
assets of $60,358,553 compare with 
current liabilities of $12,516,027, in ratio 
of about 5 to 1. At the close of 1929 
eurrent assets of $49,279,414 were in 
almost the same ratio to current liabilities 
of $9,989,256. Of the current assets re- 
cently reported $16,922,392 represented 
cash; $6,651,472, government securities; 
and $26,281,755, inventories. The year 
before these items compared as follows: 
eash, $13,280,983; govern- 
ment securities, $2,685,429; 
inventories, $26,116,453. In 
reflecting the year-end ad- 
justments the company’s in- 
vestment account (not in- 
cluded in current assets) 
showed a decline to $36,070,- 
153. This item eonsists 
largely of the company’s 
investment in Boots Pure 
Drug Company, Ltd., of 
Great Britain, and is carried on the books 
at $6,250,000 less than the prevailing 
market value of the stock. The invest- 
ment account at the close of 1929 stood at 
$38,963,006. 

The balance sheet also discloses an in- 
crease in the valuation given to trade-marks 
and good-will. This item was written up 
to $42,323,703 against the value of $34,- 
474,283 reported at the close 
of 1929. Earned surplus in- 
creased to $19,547,541 as 
compared with $12,762,284. 

The company has no funded 

debt or preferred stock but is (& 

subject to a total of $43,- 

862,987 subsidiary mortgage 
obligations maturing between 

















now and 1953. Of the au- —) ) 
thorized capital stock of —~ 
5,000,000 shares, there are 
outstanding 3,501,490 shares. It should 


be noted that the difference of about 
1,500,000 shares in unissued stock would 
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take care of an acquisition of the remain- 
ing shares of American Home Products 
and an exchange of stock with Lambert. 
The former had a total of 611,000 shares 
outstanding and the latter 748,996 
shares. 

Of the two merger possibilities, Amer- 
ican Home Products is most likely of 
consummation. Prior to the merger of 
Household Products, Drug, Inec., owned a 
25 per cent interest in this company, and 
it proved to be just a matter of time before 
the company was taken over. Drug, 
Ine. can use American Home Products 
to advantage, as most of the latter’s 
products are non-competing with the 
Sterling and Household lines. The 
following tabulation affords an interesting 
comparison of the two groups of nation- 
ally advertised products now handled: 


DRUG INCORPORATED 

Pape’s Diapepsin 

Drake's Palmetto 
Vitalis 

Phillips Miik of Mag- Dr. 


Cascarets 

California Fig Syrup 
Diamond Dyes 
James’ Family 


Neuralgyline {nesia Remedies 
Three-in-One Oil Life Savers 
Ipana Toothpaste Mint Drops 


IngramsShavingCream 

Sal Hepatica 

Ingrams Milkweed 
Cream 

Dodson’s Livertone 

Mum 

Fletcher’s Castoria 

Andrew’s Liver Salts 

Bayer’s Aspirin 


Fruit Drops 
Cough Drops 
Vick’s Vapo-Rub 
Gastrogen Tablets 
Dr. Caldwell’s Syrup of 
Pepsin 
Scott’s Emulsion 
Dandelion Butter Color 
Danderine 


The Rexall and Purest Lines of Drug Products 
AMERICAN HOME PRODUCTS 


Jad Salts 

Wyeth’s Sage & Sulphur 
Ely’s Cream 

Freezone 


Anacin 

Old English Floor Wax 
Ripans 

Malvina 

Hair Groom 

Bi-So-Dol 

Van-Ess 

Mayr’s Tonic 


Oxyzn 

Kolynos Toothpaste 
Bovinine 

Atwood’ s Bitters 


Tis 
Mentho-Sulphur 
Petrolagar 
Epsonard 

St. Jacob’s Oil 
Burdock Oil 
Dioxol 

Outgro 


In the above connection it 


HAN 


is of interest to point out that 

the recent report that The 

Pepsodent Company of Chi- 
cago was controlled by Amer- 
x 


eT) 


ican Home Products, has no 
basis in fact. Mr. W. W. 
Templin, vice-president of 
Pepsodent, in a direct wire 
to THe FrnanctaL Wor.p 
makes this remark,‘* The Pep- 
sodent Company is not controlled by 
American Home Products . . . there has 
(Please turn to page 27) 
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Abitibi Power 4 —" 
Merger discussions involving Abitibi, 
Canadian International Paper, and Min- 
nesota & Ontario Paper have apparently 
struck another snag. Reports last week 
stated that negotiations had reached an 
advanced stage and that an announce- 
ment as to terms was imminent. In- 
terests involved subsequently failed to 
agree on the proposed terms and negotia- 
tions have been broken off. There is a 
possibility, however, that they will be 
renewed in the near future. 


Alaska Juneau 4 = 


**Thar’s gold for us in them thar stocks,” 
may be the slogan of professional traders 
who recently have been pushing the 
gold mining shares to new highs during 
heavy turnovers. The company has made 
rapid progress in its operations in the 
last few years but at present market price 
its shares are selling 25 times 1930 earn- 
ings of 58 cents per share before depletion. 
From this it appears that the stock is 
discounting at least double those earnings 
for 1931. 








BUY 
GOOD 
SECURITIES 


NOW 








ASSET 








Allied Chemical 4 — 


Stock reached a new low in recent 
market unsettlement. As pointed out 
in the January 28 issue of THE FINANCIAL 
Wor tp, the current year is quite likely 
to prove disappointing from an earnings 
standpoint in view of the fact that con- 
tracts for alkalis were negotiated at 
levels which permit little if any profit. 
Another disturbing factor in the situation 
is the unsatisfactory outlook for synthetic 
nitrate producers. The company is an 
important factor in this business and the 
new line-up of the Chilean operators who 
can produce much more cheaply does not 
augur well for synthetic producers in the 
domestic field. 


Allis-Chalmers 4 — 


Negotiations looking toward a merger of 
this company and Advance Rumley have 
been resumed after a lapse of more than a 
year. Officials of two companies have 
been conferring recently but discussions 
have not yet reached final stages. 
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American Stores 4 “B” 


Sales during March have been main- 
tained at practically the same level as in 
February and it is likely that final figures 
will show about the same decrease over 
the same month last year as in February, 
when they were 1.6 per cent lower. Out- 
look for sales this year is decidedly better 
than last, due to improvements made by the 
company in some of the territory served. 


American Tel. & Tel. 4 “4” 


Earnings for the first quarter of 1931, 
according to estimates, will exceed the aver- 
age rate of last year, which was $9.22 
for the 12 months. The $9 annual divi- 
dend will probably be earned even if 
business conditions do not improve as 
expected. 


American Tobacco 4 “1° 


Until recently company has published 
monthly sales figures for ‘* Lucky Strike’’ 
cigarettes in amounts of increases over 
the previous month and the same month 
a year ago. This policy has now been 
abandoned and the change was explained 
by the management with the somewhat 
subtle argument that other companies 
had not adopted the policy. of publishing 
sales figures for their standard brands. 
From the stockholders’ point of view such 
curtailment in publicity is regrettable. 


Auburn Auto 4 7. 


Shares have shown price fluctuations 
similar to the movement of a roller 
coaster. Control of the 187,533 shares 
outstanding is held so tightly that the 
stock has proven unhealthy for outsiders 
to fool with. An investigation was re- 
cently made by the Attorney General’s 
office, with the cooperation of the New 
York Stock Exchange, but nothing illegal 
in the manipulation of the stock was 
discovered. 


Bohn Aluminum 4 “Cc” 


The president of Bohn Aluminum has 
predicted that first quarter earnings 
would be about $1.25 a share: First 


~<a 


quarter net in 1930 was $1.12 a share, 
The company is beginning to realize 
benefits of drastie reductions in operating 
costs effected last year, and operations 
have shown a steady increase since the 
first of the year. Five plants are now ong 
five-day basis. 


Borg Warner 4 “c 


Sales for the first quarter were about 70 
per cent of the 1930 volume. Activity in 
the eleven main divisions of the company 
is not uniform; sales of Norge electrie 
refrigerators and transmissions are shows 
ing a substantial increase over 1930, in 
the latter case because of the develop. 
ment of free-wheeling by a Borg Warner. 
subsidiary, but other divisions are run- 
ning behind last year. 


Boston & Maine 4 a aa 


The president of this road suggests that 
holders of railroad securities help the 
carriers in their fight against further rate 
reductions. This is another step in or 
ganizing sentiment favorable to the aims 
of the railroads, which might prove 
effective, as a large percentage of the 
population of this country is interested, 
directly or indirectly, in the future of 
railroad securities. The bus and truck 
operating subsidiary of the Boston & 
Maine showed a loss for the year of 
$43,207 after interest and depreciation, 
but the president stated that ‘‘the net 
financial result of this subsidiary’s opera- 
tions is believed to be profitable to the 
railroad from the saving in equipment, - 
maintenance and operation of trains 
which before their discontinuance had 
proved themselves unprofitable.” 


Canada Dry 4 “B” 


Announcement has been made of the 
completion of a three-year program of 
plant expansion by means of which the 
company is in a position to supply a 
market ten times greater than its present 
business of 90,000,000 bottles a year. 
Distribution facilities have been expanded 
to a nation-wide system and an intensive 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


I, 0. ei ais Ores B to C 
Associated Dry Goods..... B to C 
American Bank Note...... AtoB 
Hamilton Watch.......... B to C 
New York New Haven.... AtoB 
Phelps Dodge Company.... BtoC 
Pere Marquette.......... B to C 
Prairie Pipe Line......... B to C 
The Fair Store........... B to C 
Western Union........... AtoB 


Reasons also given. 


Dividend reduced. 
Earnings decline. 

Poor ist quarter indicated, 
Net off sharply. 

Earnings decline. 

Dividend unearned. 
Earnings decline. 

Not earning dividend, 
Dividend unearned. 
Earnings off, 
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advertising program is under way. Prices 
have been reduced about 20 per cent, a 
move made possible by the manufacturing 
economies effected through increased 
production schedules. 


Caterpillar Tractor 4 “BR” 


Company expects seasonal slackening of 
production at its Peoria plant in the near 
future, following a normal production 
period in which it has endeavored to cut 
its inventories. Tractor works at present 
are employing 20 to 25 per cent more 
men than at the low point late last 
summer, which is considered a moderate 
increase compared with upturn in em- 
ployment in former years. 


Chi., Mil., St. Paul & Pacific 4 “‘D” 


This road did not neglect maintenance in 
1930 for the sake of the higher net income 
which might have been shown by allow- 
ing the standard of maintenance of way 
and equipment to fall. Last year, 15.7 
per cent of gross revenues was expended 
on maintenance of way, which was mate- 
rially higher than the ratio for many other 
comparable roads. On January 1, the 
road reported only 1.15 per cent of freight 
cars and 5.2 per cent of locomotives in 
bad order. These percentages are much 
lower than the average. 


Consolidated Textile 4 “ey” 


Last year’s results continued the un- 
satisfactory earnings trend witnessed by 
the company since 1920. Net loss for 
1930 was reported at $2,411,000 as com- 
pared with a deficit of $929,000 for the 
previous twelve months. The impaired 
financial position forced the company to 
default on the interest payments due 
last December on its outstanding 8 per 
cent first mortgage bonds. Witn but 
slight prospects for improvement a read- 
justment of the company’s capital struc- 
ture may become necessary to provide 
sufficient funds to carry on operations. 


Erie 4 |] 
Executive offices of the Erie will be 
moved from New York to Cleveland late 
this summer. The reason given for this 
step is the fact that Cleveland is nearer 
the center of the Erie system. The move 
is in line with the Van Sweringens’ 
policy of concentrating the administra- 
tion of their lines at their Cleveland 
headquarters. A complete traffic or- 
ganization will be maintained at New 
York. ’ 


Florsheim Shoe 4 — 


Company announced a sharp reduction in 
prices for all men’s shoes, bringing the 
$10 line down to $9 and the $11 and $12 
lines down to a uniform price of $10. The 
time of the reduction has been left to the 
discretion of the dealers in order to give 

em an opportunity to adjust present 
stocks. This move is in line with the 
general decline in prices for raw material 
and is expected to act as a stimulus to 
the company’s sales volume. 


Gillette Safety Razor 4 “= 


Profits for last year, including Auto Strop 
Safety Razor Company only since No- 
vember 19, 1930, were $6,687,520 or 
25 per share which compares with 
$10,244,243 or $4.65 a share in 1929. 
The company is producing three new 

S of razors in which only Gillette 


and Probak blades may be used, and it © 


expected that this will influence greater 
tarning power this year. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
Darel 26 ..eces 41 14 
March 27 ..ises 23 a 
March 28 ..... ‘ 1 29 
Neen SO ccccce: FZ 40 
March 3] ...... 145 40 
April 1 onan 8 58 








Goodyear Tire & Rubber 4 a Pn 


A dividend reduction in the annual rate 
from $5 to $3 was announced last week. 
This development had been already 
anticipated in the quotations for the 
company’s stock, which even at the 
reduced rate is selling on a 7 per cent 
yield basis. Unsatisfactory earnings 
during the first quarter, though produc- 
tion was about 30 per cent ahead of the 
rate established during the previous 
twelve months, and the renewed weakness 
in prices for crude rubber, are the reasons 
for the dividend reduction. 


Graham-Paige 4 = 


Answer has been filed in the suit brought 
by Chrysler Corporation which alleged 


that Graham-Paige has manufactured 


and sold trucks and buses in violation of 
the agreement made between the Graham 
brothers and Dodge. The answer asserts 
that the commercial vehicles manufac- 
tured by Graham-Paige, consisting of 
passenger car chassis with light delivery 
bodies, do not fall within the meaning of 
the Grahams’ agreement with the Dodge 
Company, which refers to trucks for 
heavy duty. 


Hamilton Watch 4 “C” 


Company’s annual report for 1930 reflects 
the decline in the publice’s demand for 
luxuries, showing earnings of $1.84 per 
share on the new common stock as com- 
pared with $3.91 in 1929. Last year the 
company paid an annual dividend equiv- 
alent on the new common stock to 60 
cents plus a 15-cent extra, so that a 
possible decline in earnings this year is 
not likely to affect dividends. 


Houdaille-Hershey 4 “Cc” 
Income statement for 1930 shows a loss 
of $1,013,031 of which $855,626 was due 
to dividends on class A and B stocks. 
The company declared its regular quar- 
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terly dividend of 6214 cents on the class A 
stock payable April 1. Cash on hand at 
the close of 1930 amounted to $1,586,373, 
and it is expected that the directors will 
continue dividend payments on the 
cumulative class A shares if consistent 
with business conditions in the auto- 
motive equipment industry. The Houde 
Engineering Company, a subsidiary, 
recently recalled 250 men to its staff, 
placing the plant on the same operating 
basis as last year. 


Kroger Grocery 4 ~— 


It is reported the Kroger is contemplating 
further extension of its stores into the 
Sears, Roebuck & Company branches 
in the Middle West and Southwest, but 
not outside the territory in which it al- 
ready operates. Under aggressive man- 
agement sales are holding up well this 
year but comparisons with 1930 are diffi- 
cult, because the company has adopted 
a 13 period year like that used by Sears, 
Roebuck. 


McKesson & Robbins 4 — 


Sales for 1930) amounted to $134,865,- 
440, or only 6.8 per cent below 1929, 
but net profit of $2,629,196 or 96 cents 
per common share compared with $4,109,- 
872 or $2.65 a share in 1929. Reduced 
purchasing power by consumers forced 
dealers to purchase in smaller lots and 
more frequently, thus increasing the man- 
ufacturer’s operating costs. 
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Miami Copper 4 “Cc” 


As one of the comparatively high cost 
producers Miami has seen its profit 
margin practically swept away by the 
severe decline in the price of copper since 
the breakdown of the 18-cent level a 
year ago this month. Figured before 
depletion and Federal taxes, 1930 earn- 
ings were equal to 97 cents a share in 
comparison with the $5.56 reported for 
1929, and in the final months of last 
year an operating loss was undoubtedly 
sustained. Although one of the {most 
efficient units of the industry the company 
is prevented from getting definitely into 
the low-cost category by the character 
and low grade of its ore reserves, 


North German Lloyd 4 = 


This company, which operates under a 
pool agreement with the Hamburg- 
American Line, reported a larger gross 
income for the year 1930, but net profits 
declined, due to increased depreciation 
charges and larger general overhead ex- 
penses including taxes and social welfare 
contributions. On a per share basis net 
income for 1930 was equivalent to $2.86 
as against $3.87 in 1929. While the 
freight business was disappointing the 
passenger traffic and particularly the 
revenues from the two transatlantic 
steamers Bremen and Europa accounted 
for the bulk of the profits. Considering 
(Please turn to page 20) 
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New Convertible Bonds 


With few exceptions, the stock options of bonds issued prior to the end of the bull 

market are at present valueless because of the decline in the market prices of the 

related stocks. However, a new group of convertible bonds is now available, con- 

sisting of recent issues with stock options based upon prevailing market prices. 
This article contains short descriptions of four of these new bonds. 





INTERNA- 
TIONAL MatcH 
convertible de- 
benture 5s, 
1941, are cur- 
rently quoted 
around 97 on 
the New York 
Stock Ex- 
change. Since they were offered at a 
price of 96 in January, the bonds have 
sold between that figure and par. Each 
$1,000 debenture may be converted at 
any time into 12% shares of International 
Match participating preferred stock. On 
the basis of the present market price of 
the bonds, this is the equivalent of about 
$78 a share for the participating preferred 
the 1931 price range for which has been 
55-7314. This stock is preferred as to 
cumulative dividends of $2.60 per annum, 
and participates equally with the common 
stock after the latter has received $2.60 
per share in any one year. Dividends are 
now being paid on both issues at the 
rate of $4 per annum. 

Almost all of the common stock of 
International Match is held by the Swed- 
ish Match Company. International 
Mateh has match manufacturing mono- 
polies in many important countries ob- 
tained by agreements with the govern- 
ments involving, in most cases, the grant- 
ing of substantial loans. These loans are 
financed by Kreuger & Toll, parent hold- 
ing company for the Swedish Match 
group and other enterprises. In some 
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By GEORGE H. DIMON 


Editorial Staff, THe Financia Wor.ipb 


countries, International Match does not 
have a monopoly, but participates in the 
local match manufacturing industry 
through stock ownership, agreements for 
furnishing machinery and supplies, etc. 
Among the countries in which Inter- 
national Match has large interests are 
England, France, Germany, Poland, 
Esthonia, Lithuania, Greece, Roumania, 
Hungary, Ecuador, and Mexico. 

In view of the widespread interests of 
International Match, its annual report 
appears rather late in the year. However, 
at the time of the offering of convertible 
debentures, it was indicated that net 
income for 1930 was probably in excess of 
1929 earnings, which were equivalent to 
$8.77 per share of combined preferred and 
common stocks. In view of the good long 
term prospects for the company, the 
convertible bonds appear attractive. 
They are currently selling, to yield in 
excess of 5 per cent, and an advance in the 
market price of the participating pre- 
ferred, to a point which would make the 
conversion feature of value, would be 
warranted by past and prospective earn- 
ings. 


WARREN 
BROTHERS con- 
vertible deben- 
ture 6s, 1941, 
are currently 
quoted around 
the offering 
price of 99 on 
the New York 
Curb Exchange. These bonds are con- 
vertible into common stock on‘a price 
basis of par for the bonds and $45 per 
share for the common stock to March 1, 
1934; thereafter at $50 per share to 
March 1, 1937; and at $55 per share be- 
tween March 1, 1937, and the maturity 
date of the bonds in 1941. Warren 
Brothers common stock has sold higher 
than the prevailing conversion price in 
1931; the range for the current year has 
been 27 1/2—46 3/8. 

Warren Brothers Company is_ the 
largest road-building organization in the 
world, specializing in paving construc- 
tions of its own design, including the well 
known Warrenite Bitulithic and Peno- 
lithic. The company also operates the 
largest plant in the world devoted ex- 
clusively to the manufacture of bitumin- 
ous paving machinery. The company 
owns many basic patents on its inventions 
in the paving field, developed through 
intensive research work. The Warren 
Brothers organization not only operates 
extensively in the United States and 
Canada, but has also executed large-scale 
projects in Argentina, Chile, Columbia, 
Cuba, Poland, Hungary, Spain, Australia, 
and other countries. One of its largest 
contracts was that for the 700-mile Cuban 
Central Highway, recently completed. 

















Earnings in recent years have beep 
gratifying. Net income for 1930 was 
equivalent to $6.09 per share of common 
stock, showing a slight increase over 1929 
results. In view of the large road building 
projects scheduled in this country for 
1931, and the increasing demand for 
modern highways in foreign countries 
whose road development is in no way con- 
parable to that in the United States, there 
appear to be interesting speculative 
possibilities in the common stock, and 
hence in the conversion feature of the 
debenture 6s, over the ten-year term of 
the bonds. Furthermore, the bonds offer 
an attractive yield of about 6 per cent. 





STANDARD 
Gas & ELzEc- 
TRIC convert- 
ible 6 per cent 
notes, due 1935 
which . were 
issued at par in 
January, are 
currently quot- 
ed around 102 on the New York Curb 
Exchange. Since these notes are con- 
vertible, not into an equity issue, but a 
fixed income-bearing security, the 4 
cumulative preferred stock, their possi- 
bilities for market appreciation are, of 

(Please turn to page 27) 
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Senator Norris and other progressives 
who see red in any connection between 
private interests and water power will 
have to find another explanation to sup- 
port their allegation that a plot is on foot 
to control the press of the country in the 
pehalf of the ‘‘interests.”” This hysterical 
charge is now cut into smithereens by 
International Paper’s admission that it 
has sold the newspapers it acquired 
several years ago. 


Turse papers were bought then purely 
for business reasons. The company 
wanted to clinch the large newsprint 
contracts it had with them. The proper- 
ties were at a point where their control 
was likely to change, and the uncertainty 
would be removed if their ownership was 
secured. Their resale to parties not 
likely to change their paper requirements 
not only clinches the news print business 
but has enabled the company ‘to make 
a good profit out of the transaction. 


Tus leaves everybody contented but 
Senator Norris and his small body of die 
hards. They will have to fight their losing 
battle without further ballyhooing about 
the water power companies and the press 
sleeping in the same bed. What rot it is, 
anyway. No unjust cause can be main- 
tained or an unholy alliance continued by 
a controlled press in a country where 
there is so much independence of thought. 


Ir THE wealth of the country in 1929 had 
been distributed pro rata to each man, 
woman and child, each would have pos- 
sessed the snug sum of $2,977. On the 
same basis of calculation, each would 
have had an income of $692. These 
estimates are not much under the figures 
mentioned in our study of ‘‘The Nation’s 
Balance Sheet”? of some months ago. 
The conclusion it reached, that where 
there is so much wealth that depression 
can not long continue, is now emphatically 
confirmed by the estimate arrived at by 
the National Industrial Conference Board. 


: face value of the dollar is fixed by 
the gold standard but its purchasing 
power varies according to the existing 
price level of commodities. This applies 
to labor as well as to income. Inflation 
lessens it while on the other hand defla- 
tion increases it. During the war the cry 
was for increased wages and larger in- 
comes in order to make both ends meet. 
Now the conditions are reversed, but it 
18 difficult to convince people of this fact. 


Soice 1926 the purchasing value of the 
dollar has appreciated about 25 cents. 
If wages have not changed or incomes 
depreciated from that date, then every 
ten dollars received now is worth $2.50 
More today and the difference must 
come out of someone’s pocket. Whose 
pocket it is not difficult to judge. The 
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producers are 
carrying the 
burden because 
in numerous in- 
stances prices of 
their products 
are under the 
cost of produc- 
tion. Such economic maladjustment can 
not permanently continue. It will correct 
itself through necessity despite all the 
reluctance to give up what the good 
times brought. 





Ir Is natural for us all to hope that this 
corrective will result from a trade revival 
instead of a readjustment in the standard 


of living to the present purchasing power 
of the dollar. 


Fovrrezn years ago General Motors 
had 1,917 stockholders. At the end of 
the last quarter they totaled 285,378, 
which was a gain of 20,000 in the past 
three months. This family of partners 
in the leading unit in the motor industry 
was never so large as it is now. There is 
a pertinent moral in this exhibit of con- 
fidence and it points to the unusual degree 
of faith which the public reposes in the 
future of our industrial progress, quite in 
contrast with the timidity displayed by 
some of our so-called financial leaders. 
However, people whose noses are not 
glued to a stock ticker usually see further 
into the future. 


Ir 1s noticeable that while most of the 
leaders willing enough to be quoted on 
prospects of the future agree that the 
worst of the depression is over, they 
conservatively modify their assurances 
of a turn for the better by asserting that 
it will be gradual. Such caution is 
predicated on a desire not to allow op- 
timism to overdo a possible recovery. 
We are bending as far backward now as 
we stooped forward when prosperity was 
rampant. 


CCousmanme the hand-to-mouth buy- 
ing which has been going on for more than 
twenty months, and the low inventoried 
condition of the country, it is difficult to 
predict how slowly or rapidly the recovery 
will proceed once it has set in. That will 
depend largely on the manner with which 
confidence is restored. We are a people 
most apt to act contrarily to the general 
expectations when we get going in any 
direction. 


Hhsrory has not always repeated itself. 
Sometimes it does not return to the same 
role it played in past eras. Times, cir- 
cumstances, and environment have a 
tendency to alter repetition. Rome, 
Greece, Old Sparta and ancient Egypt 
were once world powers. But they 
stopped growing, for their power for in- 
creased development became paralyzed. 






Stocks Listed in 
Hartford 


The facilities of this organiza- 
tion include the execution of 
orders on’ the Hartford Stock 
Exchange, also a complete analy- 
sis of any security traded in 
that market. 








Our recent analysis of THE 


Aetna Insurance Co 


should be of particular interest 
to investors in insurance stocks. 
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100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 
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Members New York Stock Exchange 
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52 Broadway New York 























ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 

| purchase or sale of odd lots, 

) as well as in regular 100 share 

é lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 
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Electrified Farm Served by Tri-Utilities System 
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Electric Aides 


for Farm Aid 


A great change is taking place in the 
farm life of the nation. Electric com- 
panies are extending their lines into 
rural districts, and farms are being 
served the same as urban homes and 
factories. As a result farms can be op- 
erated with greater efficiency, and 
eléctricity is aiding in the solution of 
the farm problem. 


- Already more than 200 farm tasks 
are performed by electricity and there 
are over 600,000 farms in the United 
States served by electric power lines. 
There is a total of over 6,000,000 
farms in the nation; it is estimated 
that electric companies will have ex- 
tended their lines to the majority of 
these within the next ten years. 


A public utility system actively en- 
gaged in farm electrification is that 
controlled by Tri-Utilities Corpora- 
tion. This system supplies electric 
light and power, gas and water ser- 
vice to over 4,500,000 people in 26 
states. An investment in its securities 
provides diversification and stability. 
Write for Booklet FW-4. 


G.L.OHRSTROM & Co. 


INCORPORATED 


36 Wall Street - New York City 


BRANCHES IN TWENTY PRINCIPAL CITIES 
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Britain’s Economic Outlook 


By HARGREAVES PARKINSON 


London Correspondent, Tun FinanctaL Worip 


enshrouded in industrial depres- 
sion, such little movement as has 
occurred in the last month has been most- 
ly in the right direction. The menace of 
dearer money has quite definitely dis- 
appeared and for the first time in al- 
most exactly a year the Bank has been 
able to secure gold in the open market. 
The psychological effect has been con- 
siderable, particularly on New York 
Within the next few weeks 
more gold is expected to arrive in London, 
the greater part, or the whole, of which 
may be secured by the Bank of England. 
The latter’s present reserves of the metal, 
at $702,000,000, are not dangerously low, 
but this is the’ season when the Bank 
normally hopes to strengthen them. 
The Bank of England is being helped in 
its aim of maintaining market rates by the 
unusually heavy collection of the national 
revenue, which has temporarily taken a 
large amount of money from the market. 
In the six weeks ended March 14, 1913, 
the Treasury received in ordinary revenue 
$928,000,000, against $831,000,000 in the 
corresponding weeks of last year. That 
the financial year ended March 31 closed 
with a deficit is, unfortunately, a fact. 
But the total is around the $150,000,000 
mark and substantially less than the 
$200,000,000 to $240,000,000 prophesied a 
few weeks ago. An increase of taxation 
in the coming financial year is inevitable, 
largely because the payment of unemploy- 
ment benefit on its present lavish scale 
has upset the budgetary equilibrium of the 
country. 
| 


N LTHOUGH Great Britain remains 


New Taxes Outlined 


In a recent review, which has been 
widely read, The Economist argued that, 
pending a thorough revision of the Unem- 
ployment Benefit system, the Treasury 
might obtain an extra $170,000,000 by 
increased duties on drink, tobacco, tea, 
sugar, coffee, cocoa and petrol, and from 
$60,000,000 to $100,000,000 by a sur- 
charge of 6 cents per week on present 
contributions from insured work people, 
a revision of income tax concessions on the 
lower incomes, and a special levy of 6 
cents on $4.86 on all individual income 
tax assessments (as distinct from com- 
pany assessments). The object of these 
recommendations is to avoid a fresh 
large increase in direct taxation, which 
would be dis- 


financial principles." His decision may, 
therefore, be governed by the desire to 
upset trade as little as possible. 

The industrial outlook is ‘obscure, 
Against the slightly upward tendency of 
certain commodity prices must be put a 
further increase in the number of the 
unemployed to 2,692,000 as compared 
with 1,564,000 a year ago, the bad 
traffic figures of the railways, and the un. 
certain labor outlook. 

Stock Exchange conditions have been 
relatively firm, after a short lived “scare” 
on political grounds. The volume of 
dealings is limited, but the flow of small’ 
orders from the country has shown 
gratifying signs of gradual increase, and 
the Budget, at the moment, is not the 
bogey it was three or four weeks ago, 
Gilt edged bonds have been helped by thé 
improved monetary position, and the 
Gandhi-Irwin Agreement in India. 


The Political Situation 


The Labor Government is still en 
deavoring to walk the tight-rope, withe 
out making much progress either legislae 
tively or politically. The tacit alliance: 
with the Liberal Party has been strained, . 
almost to breaking point by the dropp ping. 
of a Trades Disputes Bill on which the 
Trade Unions had set their heart, and by. 
the Government’s defeat on a clause inal 
Electoral Reform Bill abolishing Unie 
versity Representation, on which many 
Labor politicians set great store. Mr 
Lloyd George, the Liberal leader, is 
faced by another schism’ in his nae 
-but could probably carry with him enough 
members to. make the position of. the 
Labor Government. temporarily secure, 
if it were decided to draw. closer the 
bonds of the much criticized Liberak 
Labor liaison. Meanwhile, the Conservae 
tive opposition has its internal dissen- 
sions, but the position of Mr. Baldwin 
as leader of the party has been strength- 
ened by his frank speech supporting - 
an enlightened policy toward India, and 
the defeat of an anti-Baldwin candidate 
in the most extraordinary by-election the 
country has seen for many years. This 
was held in a Conservative stronghold, 
(St. George’s, Westminster, London). 
The official party candidate, in a straight 
fight from which the other two parties 
discreetly withdrew, won a striking vic 
tory on the sole issue of the Conservative 
~ Party leader 
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OUT-OF-TOWN SALES INCREASED 


Selling cost decreased... through 
this Telephone Merchandising Plan 





THE TELEPHONE is helpful at all times in trans- 
acting inter-city business, but it is especially 
valuable when a definite plan is followed. 

An automobile distributing firm adopted 
a Long Distance merchandising plan presented 
by the local Bell Company. This plan included 
direct selling to dealers in three states by tele- 
phone; the use of Long Distance advertising 
material to cover 2000 potential parts cus- 
tomers; and the training of the firm’s personnel 
on telephone sales work. 

The general manager writes: ‘‘We have 
been very successful in increasing our sales 
Volume materially since the start of the plan; 
and our selling cost has decreased beyond 
our fondest hopes.”’ 

- A machinery company on the west 
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coast had bought the output of a bankrupt con- 
cern. A telephone representative suggested a Se- 
quence Calling Plan to dispose of the equipment. 
In three days, 256 customers in four states were 
solicited by telephone, and $6000 worth of ma- 
chinery was sold at a sales cost of about 1%. 
Your local Bell Company has trained men 
who will gladly help you devise a Telephone 
Merchandising Plan to fit your particular needs. 
Long Distance charges are surprisingly low: 
St. Louis to Indianapolis, $1.10. San Francisco 
to Philadelphia, $8.75. Cleveland to Pitts- 
burgh, 70 cents. These are station-to-station 
day rates; evening and night rates are still 
lower. Develop your inter-city business 
by telephone . .-. quick. . 
. most effective. 


. inexpensive 
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The National City Bank of New York 


including 


Domestic and Foreign Offices 


Condensed Statement of Condition as of March 25, 1931 


















$1 ,842,885,588.35 
ees 


CAPITAL, 
SURPLUS 
and ASSETS 
UN Cash in Vault and in Federal Reserve Bank.......$158,486,333.54 
DIVIDED Due from Banks and Bankers. cata ae ; 120,853,690.75 $ 279,340,024.29 
PROFITS Loans, Discounts and Bankers’ Acceptances alae 979,627,593.77 
$226,037,392.14 United States Government Bonds and Certificates. .$191,989,913.43 
State and Municipal Bonds.................... « 36,057,311.71 
Stock in Federal Reserve Bank................. - 6,600,000.00 
Other Bonds and Securities..................... 94,720,308.21 329,367 ,533.35 
Ownership of: 
International Banking Corporation. ................ecceeee oe 8,000,000.00 
a oo ss ln clink winwine mba wee aes ° 55,309,508.11 
a Ceeen ODOM c,h cccaeewnsscceceseces i 12,067 ,284.60 
Customers’ Liability Account of Acceptances.................- 171,792,312.72 
Cena as se Chan ea bkeaenaenes tes’ eenbas ° 7,381,331.50 























New York 











LIABILITIES 
_— Re ne EE PEE AT Tre . .$110,000,000.00 
iid nk 0'ss 6b 06b0s dedakcees ohn hacen 90, 000, 000.00 
Undivided NG cS cna a Sdeekia adieicineiecaen a 26,037,392.14 $ 226,037,392.14 
Reserves for: 
NL sis sons ins ad oe aioe didn Mid eae $ 8,500,516.85 
Accrued Interest, Discount and Other Unearned 
: IE a caida wine wild andahadinm KK aac ac ek on 4,410,901.61 
Taxes, Dividends and Accrued Expenses, etcetera _7,390,829.26 20,302,247.72 
Liability as Acceptor, Endorser or Maker on Accep- 
. es vs Chbaneden tenon enha sews 256,934,107.55 
RT ig BC es cn alee daily ahs nan ch beens atk awa bdivae’ *..  1,339,611,840.94 
sient Othent i a la seeeeee $1,842,885,588.35 
55 Wall Street —_—— 


























CHAMPIONING CHRYSLER 


continued 





from page 9 








share earned. The current price of the 
stock is only three and a half times this 
earnings average whereas during the five 
years Chrysler has commanded an average 
price of eleven times its earnings. The 
return of normal earning power and 
normal markets would warrant the follow- 
ing price schedule: 


around 25,000 units for March compare 
with 16,000 in February and 10,000 in 


January. In 1930 the shipments were: 
March, 33,778; February, 23,119; and 
January, 18,846, or a total of 75,753 
against 51,000 this year, a reduction of 
32 per cent. Though the showing made 
in the first quarter of last year was none 
too favorable, the reduction in production 
costs since then permits a fair calcula- 
tion on the basis of $50 per car profit. 
With dividends requiring an outlay of 
slightly more than one million dollars 
for the first quarter it appears that this 


Times Earnings of can be covered by a comfortable margin 
Earnings $3 $4 $5 $6 and payments made out of earnings 
pinion + = 4 24 without dipping into the huge surplus 
eee 18 24 30 36 that has accumulated. The company has 
Bcsreree’ 44 ne 4 42 further strengthened its cash position 
ae 27 36 45 54 since the turn of the year with an increase 
rh 2 ube. = a 4 = of about $8,000,000, bringing these liquid 


The present market situation in the 
stock, a cautious one, represents the dis- 
counting of the restoration of one-half 
former average earning power and one- 
half the ability to command a fair price 
for the stock. With average earnings of 
$5.86 a share and the price eight times 
this figure, the stock would command a 
price of $47, or more than double its 
current market appraisal. 

Recent reports indicate an upturn in 
sales that showed-March 50 per cent 
ahead of February. Total shipments of 
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reserves close to the $50,000,000 mark. 
With inventories on the increase at this 
seasonal period this augmentation of cash 
clearly indicates a profitable operating 
basis and a profit margin on the cars sold. 
It has been some time since dealers were 
confronted with the problem of deferred 
deliveries and several signs in this direc- 
tion are encouraging in signalling the 
spending of latent purchasing power. The 
Dodge line has also reported progressively 
larger sales in the past several months. 


Chrysler is not without its speculative 


risks. If they can comfortably be 


assumed there appears little reason why 
just rewards should not accrue from these 
price levels if the stock is patiently held 
until normal business has been restored. 





Vv ——— 





Milestones and Romance 


HERE’S a lot of romance woven into 

the histories of the bigger corpor 
tions, and Western Union ‘Telegraph 
Company is one of these. It was. formed 
back in 1856 and its seventy-fifth ann 
versary was celebrated on April 4. Sine 
the formation of Western Union it has 
grown into the leading telegraph coml- 
munication system of the country, with 
assets of $388,000,000. A group df 
Rochester, New York, men composed of 
Ezra Cornell, founder of Cornell Uni 
versity, Hiram Sibley, and Samuel L. and 
Henry R. Selden formed the New York 
and Mississippi Valley Printing Tée 
graph Company in 1851, which was later 
merged with thirteen other companies 
and the new name, Western Union Tele 
graph Company, adopted. Newcomb 
Carlton, president, in his annual repott 
for 1930, reviewed the progress of the 
company in the last two decades, pointing 
out that the period was one of intensivé 
development, additions and betterments 
in that time to plant having aggregated 
$192,600,000 and book value having i 
creased by 140 per cent. 
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Dividend Reductions and Union Pacific’s Earnings 


NION PACIFIC’S large investment 
U portfolio, composed in part of stocks 
of railroads that have reduced dividends, 
or are likely to do so in the near future, 
has caused speculation in some quarters 
as to the effect this will have on U. P.’s 
own earnings, which amounted to about 
$16.70 per share last year. 

New York Central recently changed the 
rate of its annual payments from $8 to $6, 
hich would affect returns on the 248,070 
shares of New York: Central capital 
stock which Union Pacific holds. Wall 
Street is debating the possibility of a 
reduction in the dividend rate by Illinois 
Central from $7 to $4 per annum. U. P.’s 
holdings in this company amount to 
247,500 shares, as well as 101,200 shares 
held by the Railroad Securities Company, 
4 wholly owned subsidiary. Union 
Pacifie’s portfolio also includes 62,670 
shares of common stock of Baltimore & 
Ohio, on which the dividend has been 
reduced from $7 to $5; 44,206 shares of 
Chicago & Northwestern common, which 
has been reduced $1 to a $4 annual basis; 
and $2,494,400 par value of Chicago, 
Milwaukee, St. Paul & Pacific Railway 








The Auction Block 


HE floor of the New York Stock Ex- 

change is occasionally superseded by 
the harangue of a private auctioneer in 
disposing of large blocks of stock in a 
corporation, and this latter action was 
taken recently in marketing 74,115 shares 
of the common stock of the Hahn Depart- 
ment Stores, Inc., which brought $9.25 
per share. It was rumored that Lehman 
Brothers. were the purchasers, and that 
the stock was previously held by their co- 
bankers in the original issue, Prince & 
Whitely, who went into bankruptcy last 
October. Wall Street comment was that 
the sales price was high enough, inasmuch 
as on that day the price range for the issue 
on the floor of the Exchange fluctuated 
between 834 and 914. 


Vv 


Mothers and Fathers 


EFERRING to the market dullness 
of a former speculative favorite, a 
room trader remarked to his neighbor, 
“before a stock can move it must have a 
father or a mother.” This is a phrase 
not infrequently heard around brokerage 
offices where the quotations are more 
often chased than values considered. 
“Who’s its dad?” or ‘‘Who’s its Ma?” 
are what they seek to find, for this gives 
them a clue to its sponsorship. The 
theory is that such parental interest 
acomplishes more in bringing the merits 
or demerits of a security to public atten- 
tion than does neglect. The recent suc- 
cess, even if temporary, of the professional 
element indicates that some of the 
pools acting in this parental capacity for 
their special charges either have no dis- 
Position to come to their aid or have been 
compelled to abandon them. 
en the scene will shift is any 
one’s guess, but viewing the prospect 
m a longer cycle than day-to-day de- 
Velopments, the turn will come gradually 
and then gain in momentum, for there is a 
substantial background being built up 
or a sound and progressive market. 
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adjustment mortgage bonds on which the 
company has deferred the semi-annual 
interest payment of 2144 per cent due 
April 1, 1931. Last year St. Paul paid 4 
per cent on these debentures. In addi- 
tion to these securities, Union Pacific 
owns 18,060 shares of Baltimore & Ohio 
preferred ; 69,750 shares of Illinois Central 
preferred in addition to 28,520 shares held 
by the Railroad Securities Company; and 
18,450 shares of St. Paul preferred, all of 
which are meeting their dividend re- 
quirements with the exception of the 
latter company. 

On the foregoing calculation, the total 
cut in other income that Union Pacific 
would receive in 1931 would amount to 
$1,315,422 or 60 cents on the 2,222,916 
shares outstanding. 

Therefore it is obvious that dividend 
reductions suffered by the shares held by 
Union Pacific will have a comparatively 
insignificant effect upon the 1931 earnings 
of the road, and indications are that the 
current $10 dividend rate on U. P.’s own 
common stock will be covered this year 
by a satisfactory margin even though 
other dividend cuts are made. 








The clue to this situation is found in the 
steady increase in the number of corpora- 
tion shareholders, evidence of which is 
apparent in the gains reported in recent 
months by leading companies. These 
fathers and mothers of securities, number- 
ing well over ten million people, express a 
firmer confidence in the future of their 
charges than does the professional 
speculator. 
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Club Swung on Sugar 


ONSIDERING the depressed’ plight 
prevailing in the sugar industry, 
the suit brought by the Department of 
Justice against the Sugar Institute for 
violation of the Anti-Trust laws and 
seeking its dissolution comes as an un- 
pleasant surprise to the trade. The al- 
legations are that the organization and 
its fifty members are plotting to raise the 
price of the commodity, thereby compell- 
ing the public to pay an excessive price 
to sweeten their coffee and make their 
dessert delectable. Holders of sugar 
securities will be astounded at this claim 
and may wonder if their companies have 
concealed the large profits they are charged 
with making. All they have heard for 
the last few years is about declining earn- 
ings and have noticed an abundance of 
red figures in the annual reports of their 
companies. Here and there is an ex- 
ception like American Sugar Refining, 
but even with this strong unit it can not 
show a reasonable return upon the 
capital investment, to which legitimate 
industry is entitled. Stranger also is the 
assertion of the head of the Institute that 
it received the favorable cooperation of 
the Department of Justice when in the 
process of organization. Cases like this, 
which serve no constructive purpose in 
lifting the country out of the present 
depression but throw impediments in 
the way, simply emphasize how incum- 
bent it has become either to revise the 
Sherman Anti-Trust law to conform to 
modern business complexity or replace 
it with a more liberal statute. 





TO LOOK AHEAD 
WISELY ONE 
MUST ALSO LOOK 
BACKWARDS SANELY 


Dear Readers: 


A If we calmly review the events of 
the past eighteen months, forgetting 
self interest, we'll find that neither our 
country nor ourselves have fared so 
badly after all. 


A Instead of letting depression absorb 
us, we ought to hold our heads high 
and inhale the air of hope which 
abounds so plentifully. Where there 
is hope there is faith and where there 
is faith there is action. 


A The man on the street, who does 
not pretend to know the -technique of 
finance or big business, is nevertheless 
a good barometer of conditions. Even 
when he is out of work and having a 
struggle to get along, he is the quick- 
est to feel a change. Just now he is 
saying ‘things are looking up.” 


A And things are looking up. 


A The difficulty with you and me is, 
that good fortune has come to us in 
such generous measure that we allow 
ourselves to become unduly disturbed 
if something comes along to check our 
onward march. 


A Many of us have undoubtedly sus- 
tained some pretty heavy losses but 
not a single one of us is broke. The 
same qualities that earned for us a 
position in life far above the average 
of our fellows, still exist in us. All 
we have to do is to apply them again 
and we'll come to the front once more. 


A Do not let any of us have less faith 
than the man on the street. We are 
in a better position than he to make 
our faith count. Weare able to show 
our faith by throwing off depression 
and getting into action. 


A We have had a trying experience, 
but by looking backwards sanely, 
analyzing our errors of judgment, we 
can look ahead wisely and make our 
future efforts count for more than our 
past efforts. 


A So let us be up and doing. 


Sincerely yours, 


PEE nn 


Business MANAGER 
THE FINANCIAL WORLD 
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You want income and 


you want your money to grow 


ALL-AMERICA 


INVESTORS 


Cumulative Trust Shares 


A Fixed Investment Trust 
makes provision for both 





The A-A-1 Cumulative Plan means 
just this: 1. The returns which 
constitute true income from the 
40 underlying common stocks 
are paid to you in cash semi- 
annually. 2. The returns which 
represent growth of capital are re- 
tained to increase the value of 
your shares and thereby earn 
additional income. 


You get fully the compounding 
effect of the cumulative principle 
because of several valuable fea- 
tures, including retention of frac- 
tional shares. 


An original investment under the 
A-A-1 plan as of January 1, 1921, 
would have resulted in an aver- 
age income of 1674% and appre- 
ciation of 291% annually—or 
a total average annual return of 
over 46%. These figures, while 
not set forth as an attempt to 
predict the future, are indicative 
of the possibilities inherent in the 
A-A-1 Cumulative Plan. 


May we send you the complete 
interesting story of A-A-l— 
why it provides a sound and sen- 
sible way to share in the common 
stock profits of America’s leading 
corporations? 


Send this coupon 
for descriptive literature 


OA ee ee ee | 


All-America Investors Corporation 
35 Wall St., New York 


Please send me a copy of your booklet ‘“ The 
Modern Investment.” 
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NATIONAL SURETY 
COMPANY 


Analysis on Request — 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Oil Curb in East Texas? 


NRESTRICTED production of oil 
in the new East Texas pool has led 
to recent attempts to regulate output 
there. R. R. Penn, chairman of the 
Texas Central Proration Committee of 
the industry, declared recently before 
the Texas Railroad Commission that 
absence of a proration system in the pro- 
lifie Rusk-Gregg area is causing a disas- 
trous effect on the other producing fields 
of the State, and the entire market struc- 
ture of the country. Oil runs from the 
East Texas pool, last reported as 91,577 
barrels daily, would be cut by order of the 
Railroad Commission, according to latest 
information, to 75,000 barrels daily, and 
the allowable gradually increased to 125,- 
000 barrels at development proceeds. 
Railroads most interested in the pres- 
ent traffic are the Texas & Pacific, and 
the Missouri Pacific through a subsidiary, 


the International Great Northern. Dur- 


ing a recent week I. G. N. was the only 
railroad in the country to report an 
increase in car loadings over the same 
period in 1930, and its gain of 5 per cent 
was traceable to the large shipments of 
oil from that territory. In addition to 
these rail hauls, two pipelines nearing 
completion will have a capacity of 35,000 
barrels a day. The Santa Fe and Cotton 
Belt railroads will be factors in the dis- 
tribution in the future through extension 
of lines, and they will be prepared to 
handle a total outlet of 200,000 to 250,000 
barrels daily. _Because of low cost of pro- 
duction and the accessibility of the terri- 
tory to the seaboard, East Texas crude 
can be delivered there cheaper than from 
any other field in the world, considering 
the gasoline content of the crude oil. 
Standard Oil of New Jersey, Humble Oil 
& Refining, Standard Oil of New York 
(through its subsidiary, Magnolia Pe- 
troleum), and Gulf Oil have entered the 
territory as heavy purchasers of the oil. 








BULLS AND BEARS 





concluded from page 13 








the decline in net and the uncertain out- 
look for the current year the dividends 
for the two companies were reduced from 
8 to 6 per cent per annum. 


Patino Mines 4 ~<—_;" 


Deficit for 1930 equal to 56 cents a share, 
compared with 1929 profits of $3.31 a 
share, reflects directly the severe decline 
during the year in demand and prices for 
tin. Company is one of important tin 
producers of the world, owning large ore 
deposits in Bolivia, South America. In 
February, 1931, an inter-governmental 
agreement among tin producing countries 
was reached covering a two year restric- 
tion program for the purpose of bringing 
world production into line with demand. 
Under the plan Patino’s allowable 1931 
output will be 15,000 tons of fine tin, as 
against 1930 output of 17,100 tons. An- 
nual report states that the trend toward 
lower costs of production established in 
1929 was continued in 1930. 


Sears, Roebuck 4 ad 


Sales for the twelve weeks ending March 
26 showed a decline of 12 per cent over 
the same period in 1930, but business dis- 
played improvement during the first four 





weeks of March, being only 6.8 
under 1930 figures. Os 


U. S. Smelting 4 “Rp 


Decline of about 23 per cent in 19309 net 
compares favorably with reports of the 
strictly mining companies in the non. 
ferrous industry, and yielded $3.22 
share on the common stock outstand 
at the close of the year. Although Current 
earnings are probably at a lower annual 
rate than the average for last year 
further important inventory losses appear 
improbable and the present $1 common 
dividend rate seems likely to be continued, 















Westinghouse Elec. 4 “RB 


Company has received several large 
orders recently including one from the 
Boston Elevated Railway for a 35,00 
kilowatt turbine-generator, — involving 
more than $500,000. Westinghouse will 
also furnish all the electrical equipment 
to be used in the world’s largest dirigible 
now being constructed by the Goodyear 
Zeppelin Company in Akron, Ohio. 
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INVESTMENT TRUSTS 
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the operation of forces beyond their contra, 

The recovery of prices to a reasonable 
basis of “‘liquidating value plus” could be 
hastened by the investment trusts them- 
selves through a process of lifting them. 
selves, literally, by their own boot straps, 
To be specific: a trust can buy its ow 
shares at depreciated prices, and by then 
retiring these shares can very substan 
tially increase its per-share liquidating 
value. If a trust has a capitalization of 
100,000 shares of common stock with 4 
portfolio today worth $1,000,000, the 
liquidating value being $10 per share, the 
stock might under present conditions be 
priced at $7 or $8. Assuming that the 
trust were able to buy back 50,000 shares 
of its own stock at an average price of 8, 
it would be spending $400,000, and the 
remaining assets of $600,000 in respect of 
50,000 shares would represent a liquidat- 
ing value of $12 a share. Quite apart 
from the increase in liquidating value 
thus accomplished, the buying activity on 
the part of the trust would tend to bolster 
the market price of the stock. 

The fact that investment trusts as 4 
whole have not engaged extensively in 
this process is due in part to the limits im 
posed by their corporate charters and by 
law, which in most States permits a com- 
pany to purchase its own stock only 
through the use of its earnings and sul 
plus (non-existent items today in the 
typical investment trust balance sheet). 
Furthermore, in the process of retiring 
its own stock, an investment trust would 
naturally liquidate that portion of the 
portfolio which is invested in the more 
marketable securities, and would, 4s % 
result, tend to depreciate the generél 
marketability of the portfolio. A trust 
with part of its portfolio in high grade 
marketable stocks and a large part i 
‘‘cats and dogs,’ for which there w# 
little if any marketability, would, in thé 
process of buying back its own § 
soon find itself in a position of holdin 
only the cats and dogs. Even if thet 
hurdles can be overcome, investmell 
trust managers are apt to have some 
gree of pride in keeping the trust’s § 
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THE PENNSYLVANIA RAILROAD 














er 

SUMMARY OF ANNUAL REPORT FOR 1930 

“ , bp 84TH ANNUAL REPORT Of The Pennsylvania Railroad Company, covering 
" operations for the year 1930, will be formally presented to the stockholders 
at the annual meeting on April 14th, 1931. The report shows that although the 
J Company's total operating revenues in 1930 declined over $112,000,000, it 
i carned a net income sufficient not only to pay 8% dividends and all other charges, 
: but also to provide a surplus of nearly $11,500,000. 

" Net income amounting to $68,809,818 was equivalent to 10.55% upon the out- 
le standing capital stock at the close of the year, as compared with 17.64% upon 
n the amount outstanding at the close of 1929. Net income per share (par $50) 
" was $5.28 compared with $8.82 in 1929. 

: OPERATING RESULTS 

5 100 = Gncrense or Decrease, 

= Tota OPERATING REVENUES wefe.................. $570,465,360 D$112,237,571 

“ol, ToTat OperaTING ExpeNsEs were................0% 427,183,181 D-° 65,967,412 

“8 Leavine Net REVENUE FROM Raitway Operations of $143,282,179 D $46,270,159 

, pO a a ee 35,661,756 D 4,856,839 

M- Equ1pMENT, Joint Faciriry Rents, etc., amounted to 15,438,866 D 455,251 

- Leavine Net Rattway OperatTiNnG INcoME of....... $92,181,557 D $40,958,069 

hen INCOME FROM INVESTMENTS AND OrHeR Sources . 

ig ee eo Yawk caukeeevER __ 55,266,677. I _ 6,475,177 

of Maxine Gross INCOME of .............. ccc ceeeeee $147,448,234 D $34,482,892 

ha Rentat Paro Leasep Lings, INTEREST ON FUNDED 

: Dest AND Orner CuarGes amounted to......... 78,638,416 D_ 1,914,192 

be Leavinc Net Income (Equal to 10.55% of Capital 

> iach Rink Naa a sean ....+ $ 68,809,818 D $32,568,700 

" After providing for the payment of 8% dividends to the stockholders and for 
‘ sinking and other reserve funds, $11,431,273 was credited to Profit and Loss 
art Account. 

alue * * * 

y On : 

7 The financial results achieved last year, notwithstanding marked reductions in 
a business and revenues, reflect not only the Company’s large capital expenditures 
im § tor improvements in service and efficiencies and economies in operation, but also 
ol the increasingly cordial and effective cooperation which exists between the 
ly management and employes. 

sur W. W. ATTERBURY, 

b Philadelphia, Pa., April Ist, 1931 | Presid 
ring 

ould 

= THE PENNSYLVANIA RAILROAD 
is 8 
- Carries More Passengers, Hauls More Freight 
~ Than Any Other Railroad in America 
SHIP.AND TRAVEL VIA PENNSYLVANIA 
ok, 
ding 


nent IB S0ckbolders may obtain copies of the Annual Report from J. Tanzy Willcox, Secretary, Broad Street Station Bldg., Philadelphia, Pa. 
————_—_=— 
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The Saxet Company 


First Lien Collateral 6°, Convertible Bonds, 
Series A, due 1945 


Traded in on the New York Curb Exchange 


| 
Convertible into common stock at $12 per share. Each 
additional point appreciation in market value of common 
stock is equivalent to 814 points in the value of these bonds. 


Value of properties in excess of $18,500,000. 


Current earnings after depreciation and depletion over five 
times total annual interest requirements. 


Operations directed by Moody-Seagraves-Morgan Company. 


Detailed information on request 


G. E. Barrett & Co. 


Incorporated 
40 Wall Street, New York 


Chicago Boston Philadelphia Pittsburgh St. Louis San Francisco 











In other than the present unusual Condi. 
tions, the investor should properly expect tp 
pay something for management over and 
above the asset value. How much that 
premium should be is a question to which 
as yet, no satisfactory answer has bee, 
given. Neither the experience of 1929 
nor that of 1930-1931 furnishes the clew 
Postulating a return to the rule of 
reason, the valuation of a ‘‘fair”’ price for 
an investment trust stock will be based op 
placing arbitrarily a certain value on the 
portfolio as a whole over and above its 
asset value. That excess value would 
represent the most careful estimate of 
what management is worth as applied to 
the portfolio—what the portfolio, unde 
expert management, may be expected to 
earn for the investor as against the same 
portfolio either without management or 
under the inadequate management of ap 
inexperienced investor. When manage. 
ment can prove its worth to the satisfae. 
tion of investors, share prices of invest 
ment trusts will doubtless give adequate 
consideration to this factor. 


AAA 


This is the first of a series of four articles 
covering the operation of American invest- 
ment trusts. The second article will appear 
in the April 15 issue. 














A PIONEER 


Diversified Trustee Shares are 
created and distributed by the 
oldest fixed investment trust 
organization in the United States. 


Diversified Trustee Shares 


Write to American Trustee Share Corporation, 59 Wall Street, New 
York City, for complete details regarding Diversified Trustee Shares. 











OBSTACLE FOR OIL? 


concluded from page 6 
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ent obstacles are overcome. Current 
prices will almost completely nullify the 
usual gains in earnings resulting from the 
seasonal expansion of gasoline consump- 
tion at this time of year. It is possible 
that the summer season may bring mod- 
erate gains in gasoline prices, and perhaps 
in crude, but competition will tend to 
become increasingly devastating with the 
advent of fall and winter. 

In spite of the large reductions in eart- 
ings reported by most companies in their 
1930 statements, present indications 
point to even lower profits for 1931 as 
whole, and the best that can reasonably 
be hoped for at this time appears to be 
that the period of low prices will quickly 
force a righting of the statistical position 
so that the foundation may be laid for 
returning earning power in 1932. 





, J. —————___—_ 





Bargain Hunters Busy 


DD lot buyers are becoming % 

market minded as the shopper wh 
frequents the bargain basement. They 
come into the market on any price dips 
according to the leading odd lot houses 
and then put their newly bought secut 
ties away in their strong boxes. Consider 
able trading is continuously going on ! 
odd lots, mostly 10 to 50 shares, by the 
trader who has the time to spend in! 
brokerage house to watch the tape. Som¢ 
of the speculators who formerly traded 








outstanding, let alone the desire on their 
part of thus assuring the permanency of 
their jobs as managers. Hoping against 
hope, they look forward to a time when 
their management contracts and options 
may be profitable, and having weathered 
the storm so far they are usually de- 
termined to see it through. 

_By the same token, the situation in 


22 


which the trusts now find themselves 
creates opportunities for the investment 
trust investor who is willing to buy for 
the long pull and who is discerning enough 
to pick the stocks of trusts with proper 
sponsorship and management. Given a 
management even reasonably good, there 
is no economic excuse for the stock of a 


trust to be selling below liquidating value. 





only for cash in the lower priced stock 
are now displaying the nerve of vetertl 
tape readers by operating on margil 
Full lot trading still constitutes the bul 
of the business of those stock exchangt 
firms that deal in odd lots. The oF 
sensus of these houses is that the publie 
is slowly coming into the market, as ther 
faith is established that prices of go 
securities will show market enhancem®! 
over the long pull. 
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: ey MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
8 But Wary 140 Broadway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
; I; is with some degree of hesitancy LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
that I attempt to describe the attitude 
4 of mind of the average investor or specu- 
: ct ter a eee Condensed Statement, March 25, 1931 
o complexities to encounter, thus making 
“é an analysis difficult. There is no disput- 
“4 ing the fact that there is an abundance of RESOURCES 
¥ money in the hands of those who desire 
4 tomake outright purchases or to specu- Cash on Hand, in Federal Reserve Bank, 
1. [| late. The interest rates allowed by sav- and due from Banks and Bankers....... $ 253,378,354.67 
ings banks ve falling and cupottons nti U. S. Government Bonds and Certificates . 198,070,743.76. 
peg es Public Secusitles. ..... 6.0.0.0 cs cece ees 69,601,407.30 
a. ty divid pais th cone — ac Stock of the Federal Reserve Bank........ 7,800,000.00 
» | Stock Exchange and reading all available Other Securitios................+-ses0ee- 58,497 ,320.99 
1. | literature with avidity. The amount of Loans and Bills Purchased............... 1,039,313,650.07 
» § inquiries and requests for analysis of Real Estate Bonds and Mortgages........ 3,160,866.64 
accompanying offerings which come to Items in Transit with Foreign Branches. . 1,018,267.06 
the = = stg wid re < on Credits Granted on Acceptances......... 147,451,510.93 
= Stock Exchange house all through the ESSE IE PO OLE 14,742,109.29 - 
v solar fa ste ie Panett Accrued Interest and Accounts Receivable 13,345,991.00 
a on 
6 | to buy, but there is a firm undercurrent $1,806,380,221.71 
— § of caution that is quite noticeable. To ee 
the veterans of the force which has to do LIABILITIES 
nt with answering such communications it 
he denotes that the remembrance of the I 6 sh a 25 a a carl $ 90,000,000.00 
he 1929 panic and last year’s disappoint- Surplus Fund........... 170,000,000.00 
. — ‘at — - _ minds of the Undivided Profits...... .. 38,068,599.69 
l- : $ 298,068,599.69 
Ps Cash and Margin Accrued Dividend................ EE 4,200,000.00 
2 Buyers Accrued Interest, Miscellaneous Accounts 
2 Mii talk T have had with one of the old Payable, Reserve for Taxes, etc......... 10,415,503.91 
. timers who handles the mass of letters Agreements to Repurchase Securities Sold 23,556,646.83 
ir § nd checks which come in from the buy- NR rend ea see ass oem 147,451,510.93 
ns | 28 public all over the country, Canada Liability as Endorser on Acceptances and 
3 a —— peernNs. ‘. sige RTE SY 98,672,067.23 
eee oe ee Dapecttt...........--. $1,198,984,657.30 
BE dees with payment in full, pesca Outstanding Checks. . . 25,031,235.82 1,224,015,893.12 
on § ¢xceeded those desiring to buy on margin. $1,806,380,221.71 
tor Before the panic and depression which nares 
followed, the situation was reversed. At 
the same time trading on margin is much 
oa in excess of operations on a cash basis. Aa? ‘ 
= bulk of commission house business is When Writin g to Advertisers ~ - - 
one through direct personal contact at . : . 
Ts allan ox he: wien.ae. Seleaieon + + ‘Please Mention "THE FINANCIAL WORLD 
as from branch offices and this trading is for 
ho ® the most part on margin. Marginal ie: 
i’) § counts are very strongly supported | [= ae 
ps by large cash balances or collateral 
es equivalent. There is no rampant spirit of 
Ir feverish eagerness to plunge and buyers 
t- § are for the most part willing to wait for 
rs — when satisfied that dividends are WE extend the facilities of our organiza- 
Ja tion to those desiring information or reports 
e o ‘ _ 
id When Dividends on companies with which we are identified. 
is Are in Danger 
¢ 
rail A LIST of preferred stocks lately made 
rin. Up in tabulated form which showed - 
uk Prices that gave the holder from 9 to 13 ‘ed - 
nge a. per ae ag praetor 
ol ot goin: ith the ations 
lve prefered sues ae sling at suc Electric Bond and Share Compan 
aon) bargain levels. Those seeking Pp y 
unduly large return on their money ; 
ent should not make purchases of stocks of Two Rector Street — New York 
description unless they are prepared 
D or an announcement any day that the 
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oflation 
reales 
portunities 


NE of the characteristics of 
the recent deflation was 
that many good securities 

were affected just as seriously as 
those of less intrinsic value. As a 
result, the good ones are selling at 
about the same low levels as those 
less desirable. In such a situation, 
many favorable opportunities for 
investment profits exist. 


At the peak of the 1929 boom some 
industries rose to heights from very 
insecure foundations, while others, 
also raised to unwarranted levels 
by a psychological wave, could at 
least boast of solid foundations. 
In the process of rebuilding, it is 
highly advisable to purchase secur- 
ities of industries in the latter class. 






To the uninformed investor, two stocks, sell- 
ing at the same price, may represent equal, 
or nearly equa! values. To the Brookmire 
economist, analyzing both situations from 
all obtainable data, they can be far apart 
as the poles in their possibilities. Months or 
years hence one of these stocks may still 
be selling around its present level, or even 
lower; the other may be quoted at severad 
times its present price. 


It is the function of Brookmire service at this 
important period in investment history to 
point out to its clients the most meritorious 
‘ opportunities created by the deflation; and 
to design an investment plan suited to the 
individual. How a typical investor benefited 
by this service while profiting from the busi- 
ness cycle is described in an interesting new 
booklet, “‘The Story of an Investor.” A re- 
quest on your letterhead or on the coupon 
below brings this booklet, together with in- 
formation covering all phases of Brookmire 
service to investors. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Without obligation of any kind send me full details 
concerning the ope <f 3 Brookmire service best suited 








to an investment ee . Also send a 

copy of your newly published booklet, ““ The Story 

of an Investor.” : 

Name. 

Address = 
F.W.-48 

City. Srare. 
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PREFERRED 


STOCK 


$s 


GUIDE 








This guide provides the investor with a wide list of preferred stocks ranging from high 


to medium grade. 
categories, 


4 HIGH GRADE 


We regard the issues listed 


t, as in the case of any investment media, perpen should be made 
with due regard to diversification and the amount of ris 


below as attractive in their respecting 


that can be assumed, 





Curr Call Div. 1930 
RAILS Price Yield Price Pay. Earn, 

Atch., Topeka & Santa Fe 5% non-cum........ 106 4.72% Not F.& A. $30.08 
Baltimore & Ohio 4% non-cum................ 80 5.00 Not Q. Mr. 36.39 
Pere Marquette 5% prior cum.................. 87 5.75 100 Q. Fe. 17.86 
Union Pacic 4% NMOM-CUM, ... 2... shee esse se 85 4.69 Not A.&O. 41.30 

UTILITIES 
American Water Works $6 cum................ 104 5.77 110 - Ja. 33.12 
Columbia Gas & Electric 6% cum. ser. A....... 107 5.61 110 . Fe. 26:26 
Consolidated Gas N. Y. $5 cum................ 103 4.85 105 @. Fe. 32.80 
Philadelphia Co. 6% Cum. ............-.020055 55 5.45 Not M.&S. 26.19 
Public Service of N. J.6% cum................ 117 5.13 Not Q. Mr. 21.74 
United Gas Improvement $5 cum.... ......... 102 4.90 110) Q. Mr. 61.00 

INDUSTRIALS 
American Bank Note 6% cum................. 64 4.69 Not Q. Ja. 24.95 
a ie OS ee ere 149 4.70 Not Q. Ja. 55.50 
Amer. Smelting & Refining 7% cum........... 137 5.11 Not Q. Mr. 22.20 
Deresemem Heeel 77 CUM. ...... 2.0.2.2... 50220 122 5.82 Not Q. Ja. 23.84 
OSE ea Ss a a eee aes 115 6.09 Not Q. Ja. 27.97 
bw A ee eer re ee 150 4.66 Not Q. Ja. 55.87 
Deere & Co. 7% cum (par $20)................. 21 6.67 Not Q. Mr. 5.20 
NS TE rT eee eee 123 4.88 125 Q. Ja. 56.22 
General Electric 6% special.................... 11°¢ 5.00 1l Q. Ja. 13.40 
CcOirns wemrere Bo GOR. oc. ce cereus 102 4.90 120 Q. Fe. 80.60 
International Harvester 7% cum.............. 142 4.92 Not Q. Mr. 31.73 
Se a Se ons ns a cs oo om 6 wins 0 shew es 129 4.65 Not Q. Ja. 111.92 
ee ee ae rer eee eee 149 4.69 Not Q. Fe. 28.99 
4 A MEDIUM GRADE 

RAILS 
Chicago & Northwestern 7% non-cum.......... 115 6.09 Not Q. Mr. 37.25 
ee OR ee 89 6.74 102. Q. Mr. 13.58 
Kansas City Southern 4% non-cum............ 62 6.45 Not Q. Ja. 7.50 
Missouri Pacific 5% Cum. ........ccccccscoweee 87 5. 107 % Q. Mr. 9.35 

(Accumulated dividends 48 4%) _ 

UTILITIES 
American & Foreign Power Ist $7 cum......... 96 7.29 110 Q. Ja 30.02 
Brooklyn- Manhattan Transit $6 cum.......... 93 6.45 100 Q. Ja 14.40 
Commonwealth & Southern $6 cum........... 100 6.00 110 . Ja. 19.15 
Electric Power & Light $7 cum................ 107 6.54 110 . Ja. 13.39 
Hudson & Man. 5% conv. non-cum............. 75 6.67 Not -& A 40.79 
Standard Gas & Electric $4 cum.............. 63 6.35 Not Q. Mr 26.00 
United Gorporation GS 'Cam................ 00. 51 5.88 a5 869. Ja. 6.46 
ment Wem. Meectrie Bo CUM... 1. ce cia cses 102 5.88 110 Q. Fe 25.99 

INDUSTRIALS 
Bush Terminal 7% cumi.\Geb...............s0.00% 102 6.86 118 ©. as. 18.87 
ee SE OS ST a A ee re 87 7.47 105 Q. Mr. 43.56 
Commercial Investment Tr.64%% cum........ 102 6.34 110 ©. Ja. 90.87 
ee A eee 101 6.93 Not Q. Mr. 16.18 
Metro-Goldwyn Pictures 7% cum. (Par $27).... 26 7.23 27 Q. Mr. 59.81 
Remington Rand Ist 7% cum.................. 80 8.75 100 Q. Ja. 9.18 
I Ns ccs BiG bie <5 So. 9:5 6 a a! xin ee wos 103 5.83 115 Q. Mr 77.45 
oe ee ae AE ee 47 6.38 Not Q. Ja. 7.61 
atime 





dividend has been reduced. There are 
preferred shares in abundance which are 
high class but these are selling at prices 
which in effect are a practical assurance 
that the rate of payment is safe. They 
do give a fair return, even at such prices, 
as for instance, General Motors 5 per 
cent preferred may be bought around 102 
to 103; Consolidated Gas 5 per cent pre- 
ferred at the same levels; Electric Power 
& Light 7 per cent preferred around 107 
and the 6 per cent preferred issue of the 
same company about two points under 
par (100); Public Service of New Jersey 
5 per cent preferred, at about 98. These 
and many others are classified by Wall 
Street investment opinion as being safe 
to carry through times of depression. 


Unemployment Figures 
Made Directors Cautious 


Ficunres showing an idle army of 
American workers of upward of 6,000,000 
in the month of February were a big 
factor in determining the action of cor- 
poration directors in cutting dividends. 
Leaner earnings and more severe com- 
petition, also counted. Most of the 
dividend cuts announced in March were 
forecast by the market and in no instance 
was therea wide open break, such as would 
undoubtedly have taken place had the 
market been in an inflated state akin to 
that prior to the deflation era of 1929-30, 





A New “Put” and 
“Call’’ Offer 


I HAVE received, unsolicited, through 
the mail at my home address a circular 
letter from a New York concern with an 
Upper Broadway address which tells of a 
special offer of a ‘‘call”’ on ten shares each 
of ten leading listed stocks, good for seven 
days for a “‘special low price” of $40. 
All one has to do is to send in $40 and 
the concern selling the option will guaran- 
tee to deliver all these stocks at from 2 to 
5 points above the price of each of the 
ten issues on the day the contract 18 
made, no matter whether they advance 
10, 50 or 100 points within the 7 days. 
Anything above the call price is the profit 
of the buyer of the option. The stocks 
covered by the call are General Motors, 
2 points up; Baltimore & Ohio, 5 points; 
Anaconda, 3 points; Standard Oil (N. J), 
4 points; U. S. Steel, 5 points; Chrysler, 
Montgomery Ward, United Corporation, 
and Radio, 3 points each, and Fox Film, 
41% points. Had anyone sent in 
on the stocks named within any of the 
last three weeks in March they would 
have lost because within any one of the 
three weeks none of the shares named went 
up sufficiently to make the options of 
value. There can be very strong exe 
tion taken to the statement made in the 
circular that ‘‘these stocks frequently 8° 
up 5, 10 or more points in a single day. 
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rebound of early 1930 and its disastrous 
aftermath should not be forgotten. The 
almost aggravatingly slow rate of recovery 
yhich has so far been witnessed is build- 
ing a sound foundation for the future 
months, and the mere fact that trade 
activity during the first quarter of the 
vear did not reach levels inspired only 
by irresponsible optimism is reason 
enough for concluding that no further 
recession of any material proportions is 
in prospect. Irregularity and hesitation 
at this stage of the recovery are natural 
developments. 

Steel operations for the entire industry 
are off 2 per cent to 55 per cent of 
capacity, although U. S. Steel gained 
dightly, with operations now at 5614 per 
ent. Automobile production has gained 
dightly, but the increase is less than 
seasonal. Freight car loadings, however, 
have turned up sharply and particularly 
gratifying is the gain of 17,786 cars of 
merchandise and miscellaneous traffic. 
Business failures have again turned up, 
and copper prices have weakened. Lum- 
her production is increasing, but bitu- 
minous coal output has lost all of its 
previous week’s gain. Commercial bor- 
rowings for the week decreased $32,000,- 
(00, but this drop is traceable almost 
entirely to the New York district, with 
all other districts except San Francisco 
showing increases. 

President Hoover’s statement last 
week that increased taxes on this year’s 
earnings will not be necessary if Congress 
does not go on another rampage of 
spending served to stimulate better 
feeling in trade and industrial circles. 
With twenty-two months of receding and 
depressed business already behind us, it 
appears that the summer slump this year 
will be of less than seasonal proportions, 
and that the fall months will usher in a 
more vigorous upward trend in industrial 
activity than is being witnessed this spring. 

AA A 


Credit Situation 


EEK after week brokers’ loans have 
continued to decline, so that now 
they stand at only $1,908 millions, which 
is just about half the amount of this 
a year ago. Looking behind the 
totals, however, we find an interesting 
and significant development going on. 
Despite the total reduction of practically 
0 per cent in a single year, loans made 
by the New York City banks are at 
approximately the same levels as twelve 
months ago—the deflation has come 
titirely in the accounts of out-of-town 
banks and of ‘‘others.’? This means that 
the New York City banks are again in 
Virtual control of the call money market, 
‘condition which will permit the move- 
ent of as small a sum as $50 millions 
& $100 millions, into or out of the 
market, with a significant effect upon 
the call rate. It appears probable that 
the end of 114 per cent money is already 
Msight, and that all that is needed for a 
Mtmanent marking up of the rate is a 
moderate. increase over present low 
Volume of security transactions. Govern- 
Ment financing this week will probably 
acompanied by temporary ease, with 
‘me firming up following thereafter. 
Total Federal Reserve credit outstand- 
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ing has again declined, this time by $49 
millions; this was partially offset -by gold 
imports during the week. Contraction 
in the amount of currency in circulation 
continues, but this appears to be due to 
a special cause. Of the large sums of 
money withdrawn from the banks and 
hoarded during the period of wide- 
spread bank failures a few months ago, 
it is probable that not all has yet found 
its way back in the form of deposits and 
that the flow back to the banks is still 
continuing. This supposition is borne 
out by increases during recent weeks in 
time deposit totals shown by the Federal 
Reserve reporting members. 


AAA 
Market Valuations 


HE week of March 25-April 1 

marked the sharpesi decline in 
security values since the turn of the year. 
Total values were reduced $2,990,000,000, 
according to THe Financia Wor.up 
index on page 3. The month of March 
eliminated a good portion of the gains 
scored earlier in the year, with total stock 
values down $2,800,000,000 for the month. 
February trading marked up values 
$4,993,000,000 and January $3,042,000,000 
for an aggregate enhancement in the 
first quarter of the year of $5,230,- 
000,000. The volume of trading during 
March was larger than in the preceding 
months, with 65,493,639 shares changing 
hands, but with the percentage turnover 
of all listed shares only 5.05 per cent, a 
low rate denoting the lack of active public 
participation. The turnover in February 
was 4.94 per cent and in January 3.28 
per cent. The increase in loans has been 
well proportioned to the advance in stock 
values and though showing an increase 
for the month to 3.60 per cent against 
3.22 at the close of February, is still so 
abnormally low that it is an unimportant 
factor except in establishing the strong 
position of investors in carrying their 
securities with a minimum of borrowings. 
The loan ratio of 3.60 per cent com- 
pares with one of 3.86 per cent at the 
beginning of the year. 


v 
Lorillard Is Balked 


HE contest against the Lorillard 

management’s plans to reward key 
employees for their services is somewhat 
different from similar actions brought 
against Bethlehem Steel and American 
Tobacco. In the two latter cases the 
complaint revolves around the proportion 
of the bonus, but in the instance of the 
former the grievance centers in what the 
minority believes is an attempt to relieve 
company officials from complying with 
a contractual obligation to purchase 
shares at $30 and give them an oppor- 
tunity to acquire the stock at $10 a share. 
The opponents of this plan so far have 
succeeded in blocking this move until the 
court passes upon its legality. Opposing 
shareholders take the frank position that 
the officials should be rewarded for their 
suceess, but that the reward should be 
of proper proportion. They appear to 
have the weight of evidence on their side. 
Moreover, their position that a contract 
once entered into should be fulfilled 
appearslogical. If thecompany thoughtits 
stock was worth much more several years 
ago, when its business was considerably 
under its present proportions, then it 














| should get the price asked for it and not 


permit purchasers to default. 
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Balance 


hana a diversified 
and well balanced list 


of securities is one of the 
most difficult investment 
| problems. At times the in- 
vestor may find that he has 
concentrated his purchases 
too heavily in one partic- 
ular field of industry, ter- 
ritory or type of security. 


We can assist our clients in 
establishing, and through 
periodic surveys, in pre- 
serving the proper diversi- 
fication and balance of 
investment lists. 
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L Jorees the period 
of perhaps the most 
severe business curtail- 
ment—year ending Feb- 
ruary 1931 — CREDIT 
SERVICE,INC. reported 
a 44% increase in business as com- 


pared with 1930. WA 
LITTLE reflection NONQRANNS 
will reveal why 

w 


ell-managed industrial 


BIS 
banking institutions such . 


Vs: 
as Credit Service, Inc. 
occupyfavorable earning 


NANNY 
XN 
positions during periods 


, of business adversity. 
Y/Y) 


4d giet: 



































F you are about to 
enoces 2 safe oat 
Waar «omentwhichmustcombine 
77 at yield ese 

oye etability, youshould not 
Wdbisti Yi fail to investigate the 6% 


Gold Debenture Profit Sharing Bonds. 


|} 8 years the bond BOR 


REDIT 
holders of C NSNG Y 


ERVICE, INC. have NH \ 


enjoyed a total return of 
RRA Wak 





AN 
AAS 










Vi 


MM 


80% in interest and 
dividends. Mail coupon 
for information. 


CREDIT SERVICE 











ASSOCIATES, INC. 
__Graybar Bldg. =" New York __ 
NAME 
ADDRESS 


F.W.-4-8-31 - . 











25 








OFFICES IN 
51 CITIES 


Their Future 


Aone college advantages 
for YOUR child—easily— 
surely by setting aside as little as 
$13.00 a month. Return this ad- 
vertisement with your address for 
pamphlet fully explaining the 
Investors Syndicate Plan, used by 
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NEW in dress... enlarged in scope . 
"Market Action” is more than ever the 
one authority on “what to do with com- 
mon stocks.” Issued weekly, it tells yos 
definitely when to Buy, Sell or Hold 
Thousands of investors and traders 
rely upon its advices! Mail the coupon 
ata for the issues of the next 3 weeks 
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WETSEL MARKET BUREAU INC. 


341 Madison Ave., New York City 


Without cost or obligation, please send me 
the NEW “ Market Action” for the next 
3 weeks. 
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N AN address recently delivered be- 
fore a group of bankers in Newark, 

N. J., Mr. Matthew S. Sloan, president 
of the New York Edison system, voiced 
the prophesy that despite the growing 
threat of greater governmental regula- 
tion of public 
utility opera- 
tions, the invest- 
ment status of 
utility issues has 
not been changed 
and that they 
will continue to 
qualify as sound 
investments. He 
said, ‘“‘The elec- 
tric utilities are a 
key business, one 
on which depends 
the progress and 
welfare of our 
nation. I see for 
them a future as prosperous as their 
present, a future of ever widening use- 
fulness. They are, in my judgment, 
good investments now, and I am con- 
vinced they will not cease to be good 
investments.” 

Mr. Freeman Tilden, writing for the 
current issue of the Public Utilities Fort- 
nightly, quotes a prominent banker on 
this subject as follows: “‘I am one of 
those who believe two things about public 
utilities, investmentwise, that are so oppo- 
site that I have to consider both points 
of view simultaneously, with the aid of 
aspirin. One is, that a ‘good’ public 
utility is the best stock purchase in the 
whole junior investment field today. Lam 
certain of this. . . . I am equally certain 
that public utilities are due for more con- 
gressional activities, legislation, inquiries, 
and regulation, in the near future, than 
will be good for them as investments.” 

There is no question but that the final 
chapter in this controversy 
socialistic minded politicians and prop- 
onents of private operation of public 
utilities is yet to be written. Issues are 
becoming more sharply defined and lines 
of cleavage more clearly drawn. If, as 
has been frequently charged, the utility 
industry has had occasion to resort to 
direct or indirect attempts to present to 
the electorate the tenets of private con- 
trol and operation, they are being forced 
to this expediency by the politicians them- 
selves. Without attempting to predict 
the final outcome, it is difficult to believe 
that the investment status of utility 
securities will be seriously impaired by 
political persecution or that any retarda- 
tion of the rate of growth of the industry 
will result. What appears likely to 
evolve from the present situation is a 
more accurate perspective on the part of 
the average citizen following the shedding 
of light in the dark corners of private 
enterprise. The most effective repudia- 
tion to any economic doctrine having its 
origin in the political arena has been 
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Dividends Declare, 

a 
Pe- Pay- 

Company Rate riod able rid 
Abitibi Pwr. & P. pf ca 6 lea ee $1.50 Q Apr. 20 Apr 0 
Alliance Realty................ 75c Q Apr. 2%4 les 4 
Allied Chem. & Dye.......... $1.50 Q May 1 Ap 3 
I. 5s ciccisvenset $1 Q May 15 Ap y 
Am. Elec. Sec.................. 10¢c Q Apr. 15 Apr. 5 
et RID oi beS50 ss cbse one 15¢ M Apr. 10° Mary 
Am. Fdrs. 7% pf., A......... 8744ce Q May 1 Apr. 
, 5 3 Srey 87¥4¢ Q May 1 Ap | 
a eee 7c Q May 1 Ap 1 
Am. Home Prod............... 35¢ M May 1 Ap. 4 
Am. Lt, & Trac. Wie kds ssunad 14% Q May 1 Ape. 17 
Anaconda Wire & Copper....... 25¢ Q May 11 Ap, 1 
Atlantic City Swage............ 25¢ Q Apr. 1 Mary 
Babcock & Wilcox............ $1.75 Q July 1 June» 
Baltimore & Ohio R. R. pf....... $1 Q June 1 Ap gg 
Boncrolt Hotel ............0..- 25¢c Q Apr. 1 Mary 

Bancroft (Joseph) & Sons % 

Dekehns Kes Sedans abi Q Apr. 30 Apr, 15 

Bell Tel, & Penn..........00s008 “ Q Mar. 31 Mar31 
Bon Ami, ras Knee aéaanice $1 Q Apr. 30 Apr. i 
SS aes 50¢ Q Apr. 1 Mary 
Bourges, foc., pf............% 6834¢ Q May 15 May) 
Bunker Hill & Sull-M. & C..... 25¢ M Apr. 6 Mar § 
UL SE eee 25¢ M Apr. 6 Mar.% 
NN 6. cision suuarioed $2 Q Apr. 1 Mar.% 
Cal. Ore Pw. 7% pf.......-... $1.75 Q Apr, 15 Mar. 3} 
POY) Tle. o<0 so scee seas $1.50 Q Apr. 15 Mar.31 
Cent. Hud. Gas & E............ 20¢c Q May 1 Mar,3 
RE $1.50 Q Apr. 1 Mar 
Cleve. Gr, & Bronze...,........ 25¢ Q Apr. 1 Mar} 
Clover Dairy Pr. pf........... $1.75 Q Apr. 1 Mar.% 
oe) YS re 40c Q Ap. 1 Se 
Commonwealth Edis............ $2 Q May 1 Apr. 1 
Con Power $5 pf............. $1.25 Q July 1 Junets 
Do 6% pf....... ..$1.50 Q July 1 Jueh 
EEE T OCT eEe $1.65 Q July 1 Junes 
OS” eee $1.75 Q July 1. Juneh 
eG fe LEE Ce pear ee 40c Q May 1 Apr. i 
Be Ae ere Eee $1.75 Q May 1 Api 
Ce re 75c Q Apr. 20 Apr. 6 
Eee 6244¢ Q May 1 Apr i 
Dns cckeesswsesps ne $1.6215 Q June 15 June | 
Curtis Publishing.............. 50c M May 2 Apr % 
Dixie Gulf Gas pf............ $1.75 Q Apr. 1 MarB 
OT ee eer er 25¢ Q Apr. 1 Mar.2l 
Do Bi phanaiastea'es .25 8 Apr. 1 Mar.2 
Elec. Household Util PS. 50c Apr, 25 Apr. f! 
|) eee 25¢ Q May 1 hw I! 
Equit. Tr. Co, Inv. Tr.......... 10¢c Q Apr. 10 Maral 
First Nat. Bk of Asin " Phoenix). 80e Q Mar, 20 Mar.) 
Food Mach. Corp............ 374%4e Q. Apr. 15 Mar.3i 
Foulds Milling pf... -ee+--$2 Q > Apr. 10 Mar, al 
Found Co, of Can.............. 25¢ Q May 15 Apr. # 
Fuller Brush Co. pf........... $1.75 Q - Apr. ar, 2 
Garfield Bank (Pitts,).......... 50c Q Apr. 1 Mardi 
Great Amer. Ins..............--40e Q Apr. 15 Maral 
Ball (W. ¥.) Print..........+.+. 50e Q Apr, 30 Apr. 2 
Hamilton Watch new........... 15c M Apr. 30 Apr. 10 
Hartford El.-Lt.............. 6834¢ 3 May 1 Ap. Ib 
—— at ee $1.25 May 15 Apr. 3 
NS OTT $1 Q May lb Apr, 3 
Horn & ay. i 6 See 62l6e Q May 1 hos 10 
Imperial Tob. of Canada........ 20c Q Mar. 81 4 
eee OS eee re 1740 8 Apr. 15 Mar, 3 
Int. Rys. Cent., i Se PC ay 15 Apr. 0 - 
Knudson Cream, A.........- 37l4¢ Q May 20 Apr. # 
eS Se ae 371¢¢ Q May 20 Apr 0 
ee SY AS 25¢ Q May 1 Apr. 10 
Lane Cotton Mills........... 8744c Q Apr. 1 Mari 
Lefoourt EE, etencnccscavate 40c Q May 15 May 5 
et can cakacrkiccd 75¢ Apr, 15 Apr. 6 
Lchigh ‘ St $2 Q Mar. 31 vee 

oa & y ‘is vege Q Apr. 10 Mar. 
When eececeee cess se $1.75 Q. Ape. 15 Mari 
RS EE Or $1.50 Q Apr. 15 Ma 
5 4 RES SE $1.25 Q Apr. 15 jee 
McCrory Reies * $1.50 Q May 1 iz 5 
Montana Power Co,.......++++. 25¢ Q Apr. 1 ins 
Municipal Ser. pf..........-++ $1.50 Q May 1 Apr i 
National Acme............++-- 20c Q May 1 Ap. "7 
Nat. Elec, Power, A........--+- 45c Q May 1 Apt 5 
Northwest Engineer............ 50e 8 May 1 Apt. x 
Outlet Oo. ist Pl... .....5056 $1.75 May 1 Apr. 4 
REST $1.50 Q May 1 Ap 
Pacific Lighting Tete cage Sipe: 75¢ Q May 15 z 4 
owen eh * et encrereaa $1.75 Q May 1 Apt 5 
Pitts. & W. Va. Ry........--- $1.50 Q Apr. 30 Apt. 4 
P. Sv. No, mm g0 Se  siguhnl $2 ay 1 Apr. i 
es Ge: $2 Q May 1 Ap 5 
US ore: $1.75 Q May ! ~ i 
Do 6% pf..... $1.50 Q May 1 int 
SPER Sees $1 5 May 14 Ap? 5 
“ee ee errr $1 May 1 Apt 5 
OO REET rE ere 50c Q May 1 Ap P) 
Ruud Mfr ek rn est vy Bes oe 650 @ May 1 Apt i 
Seattle Gas Co, pf..........-- $1.75 Q Apr. 1 Apt 
Segal Lk, & Hd. pf........... s7¢0 8 Apr. 15 a 
Southn. New ne _ as Apr. . pe 1 
Telautograph Corp..........--- May LE ig. { 
ie & W. st ree 25¢ Apr. 1 i. " 
Tide Water Oil env. pf........ 14% ay 15 Mor. 

U. 8. Cold Storage.........-..- 50c Q Apr. 1 Ma 
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[EATHER AND SHOES 
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had to face a decreased demand for their 
products and, consequently, curtailed 
production rather sharply with the result 
that 1930 production fell about 16 per 
cent below 1929 levels and represents the 
smallest output since the depression year 
of 1921. The large number of unem- 
ployed, decreased wages, and other in- 
come shrinkages, have developed a 
tendency to lengthen the life of a pair of 
shoes considerably. This development is 
corroborated by the statement of shoe 
repair stores, which reported an excellent 
business for the year just past. Although 
shoes must be regarded as a necessity, a 
substantial, non-seasonal increase in pro- 
duction may hardly be expected in the 
near future. The recent increased ac- 
tivities reported by some shoe manufac- 


-turers are probably no more than a sea- 


sonal upturn, appearing larger in scope 
due to the lower level from which they 
started. In addition, the recent price 
cuts on shoe products by several leaders 
of the industry will obviously not help 
their profits. On the other hand, some 
constructive factors have developed which 
should not be overlooked. Dealer in- 
ventories are low and increased retail 
demand would immediately become re- 
flected in stepping up production, inas- 
much as stocks at the factories have also 
been reduced to a minimum. Further- 
more, companies maintaining their own 
retail chains have followed a policy of 
retrenchment in this field and eliminated 
stores at unprofitable locations. 

Summing up the situation of the tan- 
ning industry, despite the deflated prices 
for securities of this group, present status 
does not inspire sufficient confidence to 
warrant consideration of such stocks. 
In the shoe manufacturing field further 
evidence of a decided upward trend 
should be awaited before making new 
commitments. 








NEW CONVERTIBLE BONDS 





from page 14 








course, limited. However, the conversion 
option is already of value, as the pre- 
ferred stock is currently quoted around 
64, and 16 shares of this stock may be 
obtained in exchange for each $1,000 note 
at any time prior to maturity or earlier 
redemption. As Standard Gas & Electric 
4 preferred stock is a sound investment 
issue, yielding 6.25 per cent at a price of 
(4, moderate appreciation in this issue, 
and consequently, in the convertible 
notes, will very likely be witnessed if 
market conditions continue favorable 
to fixed income-bearing securities. 


a 





VANADIUM 
rm OF AMERICA 
se convertible de- 

i. benture 5s, 
| 1941, seem des- 
- tined for a 
spectacular 
market record, 
: but the fluctua- 
tions in their market prices will be 
iarrower than those of the common stock, 
Into which they are convertible, as long 
4% the common sells below $80 a share, 
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which is the conversion price. The de- 
benture 5s are convertible into common 
at this price at any time prior to maturity. 
The highly volatile common stock, which 
sold above 143 in 1930, has fluctuated in a 
price range of 45%-7634 in the current 
year. Recently offered at 971%, the 
bonds have commanded a premium in 
“‘when-issued”’ trading on the New York 
Curb Exchange, and have sold as high as 
108%, although the common stock is 
selling materially below the $80 conver- 
sion price. 

In view of the certainty of wide fluc- 
tuations in the market price of the bonds, 
they can not be recommended to those 
primarily interested in price stability. 
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been no change in the ownership of 
The Pepsodent Company.” 

Aside from merger possibilities, Drug, 
Ine. is very likely to continue its im- 
pressive expansion through the ac- 
quisitions of existing drug store chains 
and drug product manufacturing com- 
panies; the stock affords an interesting 
opportunity, as earnings further reflect 
the operating economies incident to the 
moulding together of constituent com- 
panies. The net profits given before do 
not include the undistributed earnings 
of wholly owned subsidiaries, as such in- 
come is being ploughed back into the 
business, but such earnings are just as 
real as those actually reported. As the 
various subsidiaries become assimilated, 
a larger portion of earnings will be turned 
over to Drug, Ine., and larger dividends 
can then be distributed. 

In representing the strongest factor in 
@ comparatively depression-proof  in- 
dustry, and one which has yet to reflect 
the full benefits of recent expansion, 
the stock of Drug, Ine. is worthy of in- 
clusion in a well-diversified list for long 
term holding. Around present level of 72 
the annual dividend of $4 affords a yield 
of 5.5 per cent. For those who wish 
further diversification, American Home 
Products continues to offer possibilities at 
current prices of 60 to yield6.8 per centon 
the basis of its $4.20 annual dividend rate. 
The latter stock was discussed in fullin the 
October 15, 1930, issue of THe FINANCIAL 
Wortp when it was selling around 50. 


v 
On the Shoals 


- THE preliminary stages of recovery, 
when the process of recuperation 
moves along at a snail’s pace, only the 
alert speculator can with any measure of 
suecess sense the transitory trends which 
are an inseparable part of the irregularities 
in such a period, and even he is fre- 
quently mistaken. How much at sea is 
the so-called professional opinion of the 
immediate outlook is well noted in 
chameleon changes from day to day in 
the brokers’ views as given to their 
clients. They blow hot one day and cold 
another. If the brokers are unable to 
feel the real pulse, it is extremely more 
precarious for the inexperienced specu- 
lator and investor to attempt it. He 
finds himself on a shoal. For that reason 
most conservative authorities advocate, 
and wisely, too, that the safest course to 
pursue is the outright purchase of sound se- 
eurities and their retention until the cycle 
has swung back to normal business volume. 
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Bear markets bring bargains to those who 
know the right stocks. 


Here is a low-priced stock—a bargain, we 
believe—now selling for only one-third of its 
price a year ago. 


The company is expanding rapidly, in a divi- 
sion of the utility industry that is growing fast. 
The company is under the strongest sponsor- 
ship in the entire industry. 


This stock we believe should at least double 
in value. A NEW Analysis and recommenda- 
tions have just been prepared for clients. 


To obtain a copy, FREE, write for Bulletin 
FWAP-4. 
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A WEEKLY RECORD OF EARNINGS REPORTs 

















Nine Months 
1931 

Duplan Silk 
DNS eee A Sl nce a> $281,707 
per share...... 0.14 










Abraham & Straus 





























ES ee 910,050 

per share...... 4.16 
Arkansas Pr. & L 

BN SNe ce 6s co 2,691,795 
Associated Dry Goods 

TE ee 2,467,458 

per share...... 2.01 
Bamberger & Co. (L.) 

EES. a. kn > 256,034 

per share...... nil 
Moseingsete | uae 

. St ae 56,189 

per share...... nil 
Carolina Pr. & L 

_ SASS 12,075,601 
Fair, The 

Bib. Siw Meow 546, 275 

per share...... 0.72 
Filene’s Sons 

rr 1,935,412 

per share...... 2.85 
Sadreont Sugar 

Shan Seatac ee Soup 534,890 

— share Cl. B. 0.42 
Gorham Mfg. 

i tian is tats ins, 112,731 

per share...... 0.58 
Hahn Dept. Stores 

<< hi ere 2,515,844 

per share...... 0.71 
Idaho Power 

0 Se $1,543,695 
Kansas Gas & Electric 

ene ae {2,027,187 





= Stores 



























Ot 117,300 

aoe eee 0.18 
Lazarus Co. (F. R.) 

eres 945,822 

per share...... 1.99 
Louisiana Power & Light 

- See {2,231,946 
Macy & Co. (R. H.) 

Bs is cscs < comra tte 7,103,303 

per share...... 4.81 
May Dept. Stores 

2 a 4,080,953 

per share...... 3.03 
Minn. Power & Light 

OS TEI 2,404,575 
Nebraska Power 

ee ea 12,491,224 
New Orleans Public Service 

PARE GES re ,196,596 
Outlet Company 

cs a en te 728,697 

per share...... 5.67 
Portland Gas & Coke 

re 11,067,127 
Texas Power & Light 

Se ae 13,075,847 













Alabama Power 
"Pe are 





5,157,765 








ae 1,216,654 
Consumers Power 
DOE ok ws hdece eons 11,903,608 
Eastern Utilities Asso. 
12,953,478 





Ee pe eee 





Central Illinois Light Company 


weekly in The Financial World. 


ing at the end of the respective periods. 


HE following tabulation of corporate earnings is a feature which appears 
In addition to enabling investors to check 

the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up to date their current 
issue of The Financial World’s Appraisals. 
earnings are for common stocks and are based on the actual amount outstand- 
Per share earnings are given for common 


Unless otherwise stated, per share 


stock after preferred dividend requirements, if any. 





1930 
$1,123,501 
2.46 


12 Months Ended Jan. 31 —— 


1,012,726 
4.80 


2,854,516 


3,304,986 
3.41 


Laney 821 
1.74 


549,175 
1.08 


13,511,765 
1,686,198 
3.75 
2,234,981 
3.38 


f1,132,148 


1,182,235 
6.36 
4,090,060 
1.84 
11,336,344 
t1,929,754 
339,978 
2.82 
1,022,992 
2.15 


$1,961,152 
9,366,324 
6.70 
6,174,925 
4.75 
12,428,518 
$2,153,890 


12,814,933 


1,063,913 
8.94 


$1,094,359 


$2,944,760 


12 Months Ended Feb. 28 —— 


6,174,109 
1,102,492 
11,935,633 


t2,956,563 








d—Deficit. 
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1931 
Engineers Public Service 
net :773,429 


ee | 





f—Before Federal taxes. 


11930 
$6,754,934 
2.63 





per share...... 2.48 
=, Houston Electric 
aivivak se exh 2% $539,355 $856,777 
Illinois Power 
|. eee 382,237 287,794 
Illinois Power & Light 
eee 6,477,982 6,716,624 
=e Texas Electric 
Ee 88,849 92,041 
Ohio Edison ' - 
a ae 6,975,619 6,021,889 
Public Service of tee Jersey 
| ee re »823,972 30,319,979 
Tampa Electric 
SS are 1,595,468 1,461,845 
Tennessee Electric iv 3 
Re ie: ,445,895 4,047,124 
Sierra Pacific blectric’ 
ee 4 564,872 530,313 
—— 12 Months Ended Dec. 31 
Allied Products 1930 1929 
Ee a ae d138,728 801,411 
per share...... nil 8.35 
Aluminum Goods ae 
Sean 980,010 1,671,090 
per share. 0.82 1.39 
American Light & —— 
Cas 10,335,937 11,465,496 
per share...... 3.44 3.85 
American Public Service 
Sea 564,915 1,857,874 
per share...... p16.67 p19.79 
American Maize Products 
SR eee 1,023,790 1,548,440 
per share...... .06 4.81 
Atlantic y Aree Refineries 
— Mculagis aes 498,076 117,415 
ee 5.32 0.50 
Callahan a tins-tend 
LR EN 165,910 157,770 
Cannon Mills 
Pataten ns 1% 1,544,638 4,160,067 
te ee 1.54 4.16 
ae Power & Light 
2 Sa be 2,725,458 2,234,632 
Centrifugal Pipe 
I re Se oe 8G ace 541,156 543,233 
per share...... 1.25 1.25 
ciosbonnsls Mfg. 
Se 1,415,877 1,586,597 
per share...... 11.79 13.22 
Cay echins & Tool 
joa Sos ses d50,891 716,325 
Games Press 
ina <a cbse 1,347,213 1,311,834 
per share ..... 6.96 6.70 
per share...... nil 4.78 
=e Wright Corp. 
# nf i Rel ea d9,012,919 668,532 
piemennis Light Co. ‘ 
ey 14,024,981 12,917,522 
Elec. Household Utilities 
Mie sih& seas» 66 1,234,191 1,828,591 
per share...... 3.00 4.52 
Blectric y 
ge ae Pe 41,071,135 2,765,207 
Federal Light & Tee 
he pe Ie RIS 1,747 1,579,868 
al Likes “ee 10 2.88 
rent » Truck 
_. 3 ae 153,219 502,190 
per share...... 0.30 1.00 
eens Corporation 
‘ai Ap Be 296,794 1,337,812 
Sistnineownitl Paper 
| SREP: 561,839 1,149,839 
per share...... 1.46 4.72 
espenenan Water 
ae 1,057,820 970,794 
4 & Hardart Company 
= em sf Uha Gk bce 2,356,479 2,027,792 
ei oT 3.86 3.27 
Siantiven Watch 
OO RE er ; 964,489 1,841,894 
per share...... 1.84 3.91 





1930 

Inspiration Consolidated Copper 
PPE $273,759 
per share...... 0.23 


Kinney (G. R.) Company 


SSA e ree 102,193 

per share...... nil 
Knott Corporation 

EE See 490,593 

per share...... 2.89 
Koppers Gas & Coke 

Ph ocd <> vines 3,140,113 

per share...... 2. 
Massegultten Paving Brick 

RNG S siahikin 600 347,427 

per share...... 2.54 
McKesson & Robbins 

DD wate wists «eaie 2,629,196 

per share...... 0.96 
en Copper 

A 4 ers 726,712 

aot share...... 0.97 
Mohawk Mining 

= Shin WG 0 bd 432.126 

per share...... 3.90 
National Tiie 

DG biG 6s Sn be 21,815 

per share...... 0.18 
New England S.S. 

See? 395,950 
Omnibus Corporation 

See Ae 1,312,842 

per share...... 0.96 
PI ncinyy Se Glass 

SBA 2,738,540 

per share...... 2.45 
Otis Elevator 

AS Ree 7,265,050 

per share...... 3.44 


Oliver Farm Equipment 


SSSA d4,835,246 

per share...... nil 
Orange Crush 

SE ois hs ince we 234,909 

per share...... 1.88 


Parmalee Transportation 
_ SSSR d38,020 
per share...... nil 

— Motors 


EPO EE 9,034,220 
oor * ee 0.60 
Patino Mines 
7 UE eee d769,158 
per share...... nil 
-_~ a Dodge 
ig ae 515, et 
nant share...... 
Panhandle Producing & Refining 
SE er d449,401 
rshare..... nil 
Reliable Stores. 
eee 5,025 
per share...... ni 
Securities Corporation General 
= Soicic bara O14 504,537 
"ee 1.62 
ainee- ‘Sheffield Steel & Iron 
ed 360,991 
per share...... 0.09 
Seton Leather 
DOG ies 'aik aie 77,763 
per share...... 0.77 
acath a. Oil 
BS isk + susie 1,378,072 
per share...... 1.15 
—* Dairies 
Se 236,201 
per share cl. A 0.94 
Southern Indiana Gas = a 
"ae 
per share...... yt fy 97 
Timken Roller Bearing 
ee as ne be 7,524,122 


per share...... 3.12 
weseere Union Telegraph 


RES air erat 9,247,032 

per share...... 9.03 
West Texas Utilities 

OS RS 1,533,506 

per share...... p13.01 
Yale & Towne Manufacturing 

RII bs ie akc a x alain's d296,931 

per share...... nil 


t—Before depreciation. 


— 


1929 


$4,753,802 


4.02 
947,606 


3.27 
494,730 
3.07 
6,600,066 
6.69 
291,780 
2.08 
4,109,872 
2.65 
4,151,081 
5.55 
1,348,285 
1.2 
465,517 
3.87 
65,684 
1,233,620 
0.84 
4,451,8% 
4.80 
8,370,528 
3.9 
3,612,378 
2.95 
257,829 
2.58 
1,305,408 
4.22 
19,291,114 
1.28 
4,573,239 
3.31 
9,601,212 
4.90 
151,619 
p6.6l 
1,211,670 
3.03 
1,025,635 
3.53 
576,741 
1.07 
220,336 
2.0 
5,139,296 
4.28 
836,952 
3.35 


930,117 
pi4.ll 


155,414 
14 ie 
47488 
a 15.11 
bei 
pl Bd 


585,624 
2100 31 


ihe 
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Bank and 
Investment 
Trust Topics 





New York Banks Show 
Satisfactory Earnings 


A number of statements of condition 
as of March 25 are available in response 
to a call issued by the Comptroller of the 
Currency and various state superin- 
tendents of banks. The resources of the 
larger New York banks show a rather 
sharp decline from the year-end, reflect- 
ing the usual seasonal decline in deposits. 
Year-end statements inevitably show 
accumulation of corporate funds for dis- 
tribution on January 1 and window 
dressing by the banks themselves. The 
call last year was for March 27. A 
strong liquid position is shown in all 
instances. 

Despite the extremely low interest 
rates prevailing since the first of the year 
and the difficulty experienced in lending 
money on call even at 114 per cent, earn- 
ings for the period from January 1 to 
March 25 were very satisfactory and in 
most instances were sufficient to cover 
dividend requirements by a small margin. 
It must be recognized that six days re- 
mained before the first quarter ended 
and the earnings listed below are only an 
indication of first quarter results. The 
list below includes the statements of 
some of the larger banks that are avail- 
able at this time and presents the figures 
most important from the stockholders’ 
point of view. 





National Investors Group 
Dividend Policy Outlined 


Announcement was made recently that 
the National Investors group of trusts, 
which includes Fourth National Inves- 
tors, Third National Investors and Second 
National Investors, will, in the future, 
pay out substantially all of their income 
from investments (interest and dividends) 
in the form of dividends irrespective of 
profits or losses on sale of securities. Last 
year Fourth National Investors reported 
income from investments equal to about 
$1.20 a share based on 500,000 shares out- 
standing; Third National Investorsshowed 
$1.08 a share and Second National Inves- 
tors reported earnings equal to $2.41 a 
share on the $5 preferred stock. 

This policy is a complete innovation in 











United Corp. 26? 


free—as long as the supply lasts. 








LOW PRICED 
STOCKS? 


{Low-priced stocks, on account of the small funds required per share, may, even by a few 
points advance, show very large profits. Note also, however, this: Many low-priced stocks 
are highly speculative, look cheap but really are not. Hence close analysis, the most careful 
selection, becomes here much more important than usual. 


What Possibilities Do These Stocks Offer Now, At These Prices— 


Chrysler 21? Fisk Rubber 3(? Radio 22? 
—— 234? Armour A 23(? Ward B. 6? 
Jordan Motor 1? Lee Rubber 414? Peerless 314? 
Va.-Car. Chem. 214? Mid-Cont. Petro. 12? Hupp M. 10? 
Am. Brown Bov. 8 Am. Com. Al. 9? Capen. 44? 
Am. Cyanamid 9? Austin Nichols 24? Willys-Over. 614? 


Reo Motors 714? 


{All these and twelve other low-priced stocks are analyzed in Special Report just prepared 
for our Clients. Among these stocks, four are selected as much more attractive than the 
average low-priced stock. A few extra copies of this report are reserved for distribution, 


Simply ask for ‘‘Low-Priced Stocks Report” 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 








Curtiss-Wright 4? 























the investment trust business in this 
country and may have the effect of en- 
tirely changing the dividend policies of 
other investment trusts. Generally speak- 
ing, American investment trusts have 
depended on realized profits not only to 
pay common dividends but also to pay 
interest and dividends on senior capital. 
Such a policy has been the antithesis of 
that carried on by the British investment 
trusts, who have always maintained that 
senior capital is purchased for investment 
and should thus be protected. Conse- 
quently, these trusts have invested a 
large part of their resources in fixed 
income bearing securities and usually 
have earnings left over with which to 
pay dividends on the common stock. 
All profits realized on sale of securities 
are used by the British trusts to write 
down the cost of holdings. The proba- 
bilities are that the American trust will 
eventually follow this policy. 





v 





Discoloring Comparisons 


HE thought has occurred to keen 

observers of conditions that too 
much stress is placed on comparisons of 
current business with that of periods 
when trade was still rolling along in 
normal proportion, with the result that 
the picture of depression is made to 
appear worse than it really is. If, as 
President Farrel of the U. S. Steel Cor- 
poration stated, the depth of the decline 
was touched last December then compari- 
sons should be made with that guide post 
to determine the measure of improvement 
that has since taken place. This would 
prove a more accurate process and would 
not discolor what is now actually going 
on in the way of improvement. However, 
in reading today’s comparisons with those 
of a year ago the public does not stop to 
think of that and consequently views 
them with a disconcerted mind. 











COMPARISON OF 


NEW YORK 


— 





BANKS 





Capital, Surplus and Un- 
—di 





ivided Profits——-  *Indicated 
Mar. 25 Dec. 31 Per Share Annual —tBook Value—— 
Bank (000s omitted) Earnings Dividend Mar. 25 Dec. 31 
Bankers Trust FTC oe $112,395 $111,887 $0.95 $3.00 $45.00 $44.76 
hase National. |: °°: 9,006 357,791 1.17 4.00 48.51 48.35 
Commercial National. . 17,014 16,99 2.30 8.00 243.00 242.75 
Fi GS caliiahg 5,285 135,390 0.38 1.60 27.05 27.08 
irst National........ 125,830 124,010 43.20 100.00 1,258.30 1,240.00 
uaranty Trust....... 8,069 297,443 5.60 20.00 331.19 330.49 
anufacturers Trust 51,447 51,100 1.31 2.00 46.77 46.45 
ational Sp 226,037 224,554 1.27 4.00 41.10 40.82 
ees York Trust... °! 48,552 48,055 2.24 5.00 97.10 96.11 
blic National. |)! 22,055 21,979 1.23 4.00 .83 66.60 
*Fi by taking difference in December and March capital figures and dividends paid in 


period including those of affiliated companies. 


———— 


APRIL 8, 1931 








+Excluding figures of affiliated companies. 











UNIQUE UTILITY STOCK 





concluded from page 7 








been increased to $3.19. The income 
statement likewise does not include un- 
distributed earnings of companies in 
which Electric Bond & Share has equity 
holdings, and also does not reflect income 
from American & Foreign Powers com- 
mon stock, which has not, as yet, initi- 
ated dividend disbursements. Electric 
Bond & Share ploughs back its cash 
earnings, paying out to shareholders 
stock dividends at the rate of 6 per cent 
@ year. 

Balance sheet as of December 31, 
1930, reveals a strong financial condition 
with total current assets of $91,886,416, 
against total current liabilities of only 
$6,768,983. Of current assets, $52,143,- 
837 represented cash. Marked value of 
net assets as of March 7, 1931, avail- 
able for all stocks amounted to $884,- 
461,000, equal to $51 per share of common 
stock. In addition to its investments in 
the securities of client companies, the 
company held securities of other con- 
cerns at the end of the year which had 
a market value of approximately $78,- 
279,000. About 96 per cent of this 
amount was represented by investments 
in 55 companies, the first five in order 
of their respective market values being 
Commonwealth & Southern, American 
Superpower, United Corporation, North 
American Company and American Water 
Works & Electric. 

Domestic demand for utility services 
has shown a consistently upward trend 
until recent months. This interruption 
to the trend, however, is expected to be 
but temporary; as a matter of fact 
tangible evidences of improvement are 
discernible in the figures of recent weeks, 
and a more vigorous recovery should be 
witnessed upon the development of 
further gains in general industry. The 
upward trend should unquestionably be 
sharply pronounced in such countries as 
those in which American & Foreign 
Power operates. ; 

As the attractiveness of Electric Bond 
& Share stock is essentially a matter of 
future possibilities of the associated 
companies, the potential earnings posi- 
tion of those enterprises would appear 
to qualify the issue as a satisfactory hold- 
ing for long term speculative purposes. 


















On the 
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4 Aluminum Goods a 


While company reported increase in 
tonnage sold during 1930 as compared 
with 1929, sales were off 25 per cent and 
net earnings were down 40 per cent in 
reflecting lower prices. Earnings were 
equal to 82 cents a share against $1.40 in 
1929. As -Aluminum Company of 
America owns about 25 per cent of com- 
pany’s 1,200,000 common shares, these 
figures may be regarded as a partial. 
indicator of the larger company’s result 
for 1930. In view of the fact that Alumi- 
num Goods has been paying an annual 
dividend of $1.20, there is a possibility 
that the lower earnings may warrant a 
cut in the dividend rate. 


4 American Maize Products “C” 
Report of $3.06 a share for 1930 as com- 
pared with $4.81 a share in 1929 indi- 
cates that company was able to increase 
its volume in the face of declining prices. 
As a manufacturer of corn products, 
company is in a position to profit from 
the new ruling of the Secretary of the 
Department of Agriculture which makes 
it unnecessary for a user of corn syrups 
and sugars to announce such content on 
the package of the finished product. 
Some agitation to upset this ruling has 
cropped out recently, however. 


4 Cuneo Press me og 


Stock failed to respond to announcement 
that earnings for 1930 at $6.96 a share 
had established a new peak in the com- 
pany’s history. This is a good showing 
when consideration is given to the fact 
that most of the magazines printed by 
the company contained less advertising 
and therefore less pages than in 1929. 
Among the new contracts signed by 
company during 1930 were Harper’s 
Bazaar, American Legion Monthly, 
Sereenland and the Silver Sereen Maga- 
zines. Other leading publications printed 
by Cuneo Press include Cosmopolitan, 
Good Housekeeping, Radio Digest, Smart 
Set, Liberty and Fortune. It also pub- 
lishes the Sears Roebuck catalogues. 


4 De Forest Radio > 


A patent infringement suit has been filed 
by company against Radio-Victor Cor- 
poration of America, charging infringe- 
ment of thirteen patents granted between 
1916 and 1928. This suit is directed 
specifically to the structure and circuit of 
the R. C. A. theremin, a musical instru- 
ment controlled by waving hands of the 
player. 
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4 Duke Power “B” 


A number of textile mills and industrial 
plants in the Carolinas are finding cur- 
tailment of operations necessary because 
of the decline in the hydro-electric power 
supply. Company has announced that, 
because of the unprecedented drought in 
the section, it has been compelled to shut 
off power to many industrial plants in 
the two states. Only ‘‘secondary”’ 
customers of the company are affected 
thus far, but conditions are becoming 
worse and only frequent and heavy rains 
can remedy the present situation. 


4 Gulf Oil “B” 
Company’s revenues are expected to be 
augmented during 1931, due to 50 per 
cent participation in the sulphur pro- 
duction from Gulf Oil’s properties by 
Texas Gulf Sulphur. In 1929 this pro- 
duction amounted to more than one 
million tons, but profits accruing from the 
sale were applied to repaying Texas Gulf 
for that company’s expenditures on plant 
and property development. 


4 Horn & Hardart — 
Lower food prices together with the drift 
of the public to the less expensive self- 
service type of restaurant were factors 








Andrews Bulls Trans-Lux 


ONSIDERABLE publicity is being 

circulated to whet the public ap- 
petite for speculation in Trans-Lux. 
Some of it has found its way into the 
press and some of it in the literature of 
organizations given over to _ boosting 
securities in which there may be a large 
profit spread. Trans-Lux is experiment- 
ing with a low priced moving picture 
theater chain which still must prove it 
has ‘“‘unusual”’ profit possibilities. A.M. 
Andrews, it is understood, is one of the 
prime market factors identified with 
tactics employed to arouse public in- 
terest in Trans-Lux. These tactics do 
not inspire confidence. Andrews is 
reputed to control a large block of 
stock for which he wants to find a market. 
In the past he has been identified with 
other stock flotations which have turned 
out badly for the public. Recently it 
was Budd Wheel, which grew so obnoxious 
that the directors of this company felt 
compelled to announce publicly the com- 
pany had no connection with the market 
operations of its stock. 

Years ago Andrews was the principal 
booster of Smith-Forma Truck which 
is now peacefully resting in the cemetery 
of lost hopes. The identification of 
Andrews with the speculative activities 
in Trans-Lux should not encourage 
participation in it. At least subscribers 
of Tue Financtat Wortp will hold aloof 
from it, until the business displays con- 
vincing evidence of becoming a world 
beater in the moving picture field. 
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which enabled company to report higher 
earnings for 1930 as compared with 1929, 
Net equaled $3.86 a share, against $3.97 
a share. During the past year company 
added three new restaurants, or “Auto 
mats,’’ and one new retail bakery shop, 
thus bringing the total number in the 
chain to 39 restaurants and 9 retail 
stores. At present company has under 
construction a four-story commissary 
building and a three-story restaurant jn 
New York City. 


4 Huyler’s ex 
Because of the luxury appeal of com. 
pany’s candy and chain stores, earnings 
for 1930 showed a decline in contrast to 
other chains which have the more general 
appeal of lower prices. Earnings were 
equivalent to 3 cents a share, against 30 
cents a share in 1929. 


4 Noranda Mines “GS 
Company failed to take action on the 
usual quarterly dividend due at. this 
time and in explanation, J. Y. Murdoch, 
president, stated that such action would 
be deferred until justified by a turn for 
the better in earnings. In view of the 
low prices for copper it is quite certain 
that no dividend will be declared in July. 


4 Ruberoid c 


Rumors which have circulated for some 
time to the effect that company would 
apply for listing on the New York Stock 
Exchange have been put to rest by the 
report that no application would be made 
until business is on a decidedly upward 
trend. Company reported net for 1930 
equal to $2.84 a share, as compared with 
$3.43 a share in 1929. Ruberoid is large 
manufacturer of asphalt and asbestos 
shingles and a line of roofing and building 
materials. 


4Standard Oil of Indiana “B" 


Company will put into effect immediately 
a substantial reduction of petroleum im- 
ports and of production at its Venezuelan 
wells. The significance of this action is 
that Standard of Indiana is the last of 
the large importers to enter the limitation 
program urged by the government. lt 
is said that the slashes in output will be 
about thé same as instituted by Standard 
Oil of New Jersey, Dutch-Shell and the 
Gulf interests. 


4 Strauss-Roth Stores “—)” 


Operations of company have failed 
justify the predictions made by boosters 
of the stock some months ago. Earnings 
just reported for the period from July 
13, 1929, to July 5, 1930, totaled $3,781 
before dividends, equivalent to 3 

per share on the 116,000 no par common 
shares outstanding. Recent reports als0 
indicated that ‘‘some management diffi 
culties’ have developed between Straus* 
Roth and its affiliate, Nathan Strauss 
The balance sheet of Strauss-Roth shows 
that this company owes Nathan Strauss 
$44,128. 
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A James A. Bacigalupi has been elected 
president of Transamerica Corporation, 
replacing L. M. Giannini, who will con- 
tinue as a director of the Bank of America 


in California. Mr. Bacigalupi was 
formerly general counsel for the com- 
pany and a president of Bank of Italy of 
San Francisco. 


A The firm of A. A. Hall & Company has 
been formed with Albert A. Hall and 
Philip L. Hall as partners and Homer 
Wirth and Joseph P. Doran in associa- 
tion. It will transact a general invest- 
ment business. 


4 The Board of Governors of the New 
York Curb Exchange have transferred 
the regular membershir of Thomas L. 
Leeming to Patrick F. Cusick of P. F. 
Cusick, Kent & Company. Arthur W. 
Dixon of Disbrow, Dixon & Ottley has 
been elected to associate membership in 
the Exchange. 


A James R. Kiernan and George Work- 
master, Jr., are in the trading depart- 
ment of the Utilities and General In- 
vestors Corporation. 


4 Henry D. Bogatin, formerly of Hirsch, 
Lilienthal & Company, and Charles M. 
Rosenthal, formerly of H. Cassel & Com- 
pany, have formed a new Curb Exchange 
firm of Bogatin & Rosenthal with offices 
at 25 Broadway, New York City. 


4H. 8S. Smith, formerly with Graham, 
Parsons & Company and Estabrook & 
Company, has become associated with 
the New York office of First Detroit 
Company. 


4 William T. Freeman, member of the 
New York Curb Exchange, with Robert 
A. Straub and Kenneth M. Smith, have 
organized the brokerage firm of Freeman, 
Straub & Smith, with offices at 37 Wall 
Street, New York City. 


4 Arnold Feldman, formerly president of 
Vought & Company, Inc., has formed 
Arnold Feldman & Company, Ine., and 
will conduct a general investment business 
at 40 Exchange Place, New York City. 


4 Announcement has been made of the 
formation of five new partnerships hold- 
ing membership in the New York Stock 
Exchange: Barstow & Company of 79 
Wall Street; Disbrow, Dixon & Ottley of 
120 Broadway, at Eastman, Dillon & 
Company; Nicol, Livingstone & Ford of 
52 William Street; Tameling, Lehmann 
& Company of 50 Broadway, and Living- 
ston & Company of 111 Broadway, which 
replaces a firm with the same name dis- 
solved a few days ago. 


4The New York Stock Exchange firm 
of Gude, Winmill & Company, has moved 
to the new Irving Trust Company build- 
ing, having outgrown their quarters at 
11 Wall Street, where they had been for 
many years, 


4Sydeman Bros. have removed their 


office to 50 Broad Street, New York 
'Y- 
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DIVIDENDS 





Awerican TELEPHONE AND TevecRAPH COMPANY 
TN 166th Dividend 

“\ Tue regular quarterly 
|) dividend of Two Dollars 
> “er and Twenty-Five Cents 

Sees ($2.25) per share will be 
paid on April 15, 1931, to stockholders 
of record at the close of business on 


March 14, 1931. 
H. BLAIR-SMITH, Treasurer. 









THE BON AMI COMPANY 
17 Battery Place 
New York 

Common A stock—A regular dividend of $1.00 per 
share for the second quarter of the 
year, eee April 30th, 1931, to 
stockholders of record April 15, 1931. 
Common B stock—A regular dividend of 50c per share 
for the second quarter of the year, 
= able April ist, 1931, to stock- 

olders of record March 26, 1931. 

H. D, CRIPPEN, 
Vice President. 





ILLINOIS POWER AND LIGHT CORPORATION 
$6 Cumulative Preferred Stock Dividend 


The Board of Directors of Illinois Power and Light 
Corporation have declared the regular quarterly 
dividend for the quarter ending April 30, 1931, at 
$1.50 per share upon the $6 Cumulative Preferred 
Stock of the company, payable May 1, 1931, to stock- 
holders of record at the close of business April 10, 


1931. 
CLEMENT STUDEBAKER, JR., 


President. 
D. H. HOLMES, 
Secretary. 





ANACONDA COPPER MINING CO. 
25 Broadway, p 
New York, March 26, 1931. 


DIVIDEND NUMBER 111 

The Board of Directors of the Anaconda Copper Min- 
ing Company has declared a dividend of Thirty-seven and 
one-half cents (37 %c) per share upon its Capital Stock of 
the par value of $50 per share, payable May 18th, 1931, 
to holders of such shares of record at the close of business 
at 12 o’clock, Noon, on April 11th, 1931. 

A. H. MELIN, Secretary. 








Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 














National Electric 
“Power Company" 





The Board of Directors has 
declared the 25th regular quar- 
terly dividend of $.45 per share 
on the Class A Common Stock, 
payable May 1, 1931, to stock- 
holders of record at the close 
of business April 10, 1931. 

C. B. ZEIGLER, Treasurer. 





* A part of the 
Middle West Utilities System. 


























INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Interna- 
tional Railways of Central America 
have declared a quarterly divi- 
dend of one and one-quarter of 
one per cent (144%) on the Pre- 
ferred Stock of that Company, 
payable May 15, 1931, to Preferred 
Stockholders of record at the close 
of business on April 30, 1931. 


FRANK I. TENNYSON, Treasurer 
11 Broadway, New York, N. Y. 























—— 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and Fifty 
Cents ($1.50) per share on the Preferred Stock of this 
Company will be paid on b ge menage f April 15, 1931, 
to stockholders of record at the close of business on Tues- 


day, March 31, 1931, 
W. J. PHILLIPS, Secretary. 
San Francisco, March 5, 1931. 





Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents a share on the Common 
Stock of Electric Power & Light Corporation has been 
declared for payment May 1, 1931, to stockholders of 


record April 11, 1931. 
A. C. RAY, Treasurer. 











STATEMENT OF OWNERSHIP 





STATEMENT OF THE OWNERSHIP, MANAGE- 
ME ETC., REQUIRED BY THE ACT OF 
CONGRESS OF AUGUST 24, 1912, OF THE FINAN- 
CIAL WORLD, published =e at 53 Park Place, 
New York, N. Y., for April 1, 1931. 

STATE OF NEW YORK ons 

COUNTY OF NEW YORK ee 
Before me, a Notary Public, in and for the State and 

County aforesaid, personally appeared Frederick W. 

Brandt, who, having been duly sworn according to law, 

deposes and says that he is the Business Manager of 

THE FINANCIAL WORLD, and that the following is, to the 

best of his knowledge and belief, a true statement of the 

ownership, management, etc., of the aforesaid publica- 
tion for the date shown in the above caption, required 

by the Act of August 24, 1912, embodied in Section 411, 

Postal Laws and Regulations, printed on the reverse of 

this form, to wit: 

1. That the names and addresses of the publisher, 
editor, managing editor, and business manager are: 

Publisher, Louis Guenther, 53 Park Place, New York, 
N. Y.; Editor, Louis Guenther, 53 Park Place, New York, 
N. Y.; Managing Editor, Richard J. Anderson, 53 Park 
Place, New York, N. Y.; Business Manager, Frederick W. 
Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (if owned by a corporation, its 
dress must be stated and also immediately 
dresses of stockholders 
owning or holding one per cent or more of total amount 
of stock. If not owned by a corporation, the names and 
addresses of the individual owners must be given. If 
owned by a firm, company, or other unincorporated con- 
cern, its name and ad as well as those of each 
individual member, must be given.) 

Guenther Publishing Corporation, 53 Park Place, 
New York, N. Y.; Guenther Finance Corp., Commercial 
Trust Co., Jersey City, N._J.;_Frederick W. Brandt, 

kK ork, N. Y.; Frederick Hanssen, 

L. I.; Emily Vincent, 45 
Gramercy Parx North, New York, N. Y.; Hertha A. 
Guenther 628 Waveland Avenue, Chicago, we Eugenia 





Chase Crowley, 11 West 42nd St,, New York, N. Y.; 
Margaret W. Trude, 2305 Commonwealth Avenue, 
Chicago, Ill.; H. L. Vonderlieth, 53 Park Place, New York, 
N. Y.; William J. Healy, 53 Park Place, New York, N. Y. 

3. That the known bondholders, mortgagees and other 
security holders owning or holding 1 per cent or more of 
total amount of bonds, mortgages, or other securities are: 
Guenther Publishing Corporation, 53 Park Place, New 
York, N. Y.; Laura B. 8S. Brandt, 809 Broad Avenue, 
Ridgefield, N. J.; William S. Whyte, 15 East 41st St., New 
York, N, Y.; Edward W. Powell, 209 E. 3rd St., Oii City, 
Pa.; Hans Jensen, 580 Wyoming Ave., Buffalo, N. Y.; 
Minnie W. Glynn, 159 Ten Eyck St., Watertown, N. Y.; 
Sydney B. Elston, 106 East Park Place, Corry, Pa.; 
Frederick W. Brandt, 53 Park Place, New York, N. 5.3 
James H. Dawes, 1310 Arch St., Philadelphia, Pa. 

4, That the two paragraphs next above, giving the 
names of the owners, stockholders and security holders, 
if any, contain not only the list of stockholders and secur- 
ity holders as they appear upon the books of the company 
but also in cases where the stockholder or security holder 
appears upon the books of the company as trustee or in 
any other fiduc relation, the name of the person or 
corporation for whom such trustee is acting, is given: 
also that the said two paragraphs contain statements 
embracing afflant’s full knowledge and belief as to the 
circumstances and conditions under which stockholders 
and security holders who do not appear upon the books of 
the company as trustees, hold stock and securities in a 
capone other than that of a bona fide owner; and this 
affiant has no reason to believe that any other person, 
association, or corporation has any interest, direct or 
indirect, in the said stock, bonds, or other securities than 


as so stated by him. 
FREDERICK W. BRANDT, 
Business Manager. 
Sworn to and subscribed before me this 30th day of 


March, 1931. 

mane: E, M, De GROVE. 
No Public, Kings County; Co. Clerk’s No. 
308, Reg. No. 1117; Certificate filed N. Y. County 
Clerk’s No. 247, Reg. No. 1D240. Commission expires 
March 30, 1931. 
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( Principal features of this pase elaborated 
; : t : “ 
and interpreted in the “ Trend of Things 
un aeneare 
A AVERAGE STOCK PRICES 
1931 1930 
Apr. 1 Mar.25 Mar. 18 Apr. 2 
MaITORGS. ....0200 106.80 111.90 110.50 164.98 
Industrials....... 107.90 117.80 117.70 177.70 
Combined........ 94.58 102.96 101.46 167.62 
A FEDERAL RESERVE REPORTS, MEMBER — KS 1930 
(000,000’s omitted) Mar. 25 Mar.18 Mar. 26 
Deposits—New York City......... $7,213 $7,312 $6,756 
Deposits—Outside New York City.. 14,163 14,241 13,772 
Loans on Securities—N. Y.C...... 3,244 3,219 3,280 
Loans on Sec.—Outside N. Y.C.... 4,105 4,146 4,903 
tInvestments—New York City...... 1,111 1,097 826 
jInvestments—Outside N. Y.C..... 2,651 2,636 2,008 
Total loans and discounts......... 15,470 15,518 16,885 
Total net demand deposits......... 13,690 13,782 13,205 
Total time deposits......... 0. > 7,278 7,249 7,108 


yOther than U. S. Govt. securities. 


WEEKLY BANK CLEARINGS 
(000,000’s omitted) 
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1930 


19% 
Mar. 21 Mar. 14 Mar. 22 


PO CEE 20a os eeu eu ess s3% $6,466 $5,576 $8,817 
Outside of New York City......... 3,071 2,837 3,960 
1931 1930 
A MISCELLANEOUS Apr. 1 Apr. 2 
Total brokers’ loans (000,000)...... $1,875 $3,968 
Federal reserve ratio (System)..... - 83.5% 79.8% 
Federal reserve ratio (N. Y.)....... 85.0% 72.9% 
1931 1930 
Mar. 21 Mar. 22 
Total car loadings...... ee re 742,942 875,385 
1931 1930 
Mar. 28 Mar. 29 
Daily Av. Crude Oil Prod. (bbls.)... 2,275,350 2,514,200 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1930 1931 1930 
Par Apr. 1 Apr. 2 Apr. 1 Apr. 2 
$4.86 2% England.....$4.85"% $4.86 9/s2|]§SWheat...$0.82% $1.11\% 
3.92 France...... 3.91 34 3.91°5/i6] Rve..... Ree «tse0a* 
ft ye OO eee 5.23% 5.24% Flour.... 4.55 6.15 
13.90 Belgium*....13.9034 13.94% | Coffee.... .05% 10% 
23.82 Germany... .23.82 23.86 % Sugar.... .045 .047 
14.069 Austria......14.00 14.25 _ ere -1776@ 22.26 
40.20 Holland.....40.0634 40.15 Steel... .. 30.00 34.00 
26.80 Denmark... . 26.74 26.78 ead.... -045 .0575 
26.80 Norway..... 26.74% 26.77 Copper... .0975 18 
26.80 Sweden..... 26.75% 26.87 ee -0395 .0485 
49:35 . dapan..:.... 49.37 49.37 eae 265 .3687 
42.45 Argentina;. .34.68 38.56 Cotton -1055 1655 
#12.00 Brazilf...... 7.45 11.68 RS -65 4.60 
Uli > “See 12.06 12.10 Rubber... .0682 154 
1.00 Can. Dollar. .99.95 99.98 Gasoline.. .113 .123 
*Belga. +Paper Peso. {Paper Milreis. §May futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 








Week ended Same 
Mar. 14 week 
EASTERN DISTRICT 1931 1930 % 
Baltimore & Ohio....... bine wens wnt 48,348 57,193 —15.5 
CORIOIIIED TE NUD. oon wc sc cecceses 30,721 30,169 + 1.8 
Cleve., Cinn., Chicago & St. L...... 23,877 26,055 — 8.4 
Delaware & Hudson................ 15,006 4,96 + 0.3 
Delaware, Lackawanna & Western... 15,906 18,476 —13.8 
ee oe ca moh heey me eee 9,337 32,503 — 9.7 
WarGolk: Bc GORGE... <0:20.00.0 00000 22,621 26,424 —14.4 
New York, New Haven & Hartford... 26,739 31,152 —14.1 
oe ae os Ge, * rae 58,963 68,677 —14.1 
New York, Chicago & St. Louis..... 20,090 24,338 —17.4 
rn nr 115,428 140,135 —17.6 
EY DEEDES: ss 2 0 0'b 0:5 0 0.08 own ewe 10,355 13,092 —20.9 
NR eer rT eer era eee 36,486 43,128 —15.4 
Wester DieryiAnd . .. .. cc cccccccsce 8,400 9,581 —12.3 
SOUTHERN DISTRICT 
Atlantic Coast Line... ......ssescee 20,513 22,727 — 9.7 
oo US EE ees 34,002 43,901 —22.6 
Louisville & Nashville.............. 28,206 31,639 —10.8 
BERRI DOP DADO. 6.060 vunisccececnars 14,578 17,527 —16.8 
Southern Ry. System...........6:. 40,502 44,965 — 9.9 
NORTHWEST DISTRICT 
Chicago & Great Western .......... 5,675 6,386 —11.1 
Chi., Milw., St. Paul & Pacific...... 30,078 34,703 —13.3 
Chicago & Northwestern............ 37,180 43,948 —15.4 
ee a ee ee 11,255 13,843 —18.7 
PHGPUMOT PRCIC. 0... ccccccccccncce 12,520 15,908 —21.3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe....... 28,717 35,487 —19.1 
Chicago, Burlington & Quincy....... 27,255 31,8 —14.4 
Chicago, Rock Island & Pacific...... 24,041 29,825 —19.4 
Chicago & Eastern Illinois.......... 5,550 7,134 —22.4 
Denver & Rio Grande Western...... 4,647 5,634 —17.5 
Southorm Pace... osc cces sc sccce 21,050 27,674 —23.9 
eS pce ic ob bacnen son tesa® 20,807 24,399 —14.7 
WN IN. oon vce sn 80S on ape ae 2,3) 2,739 13.7 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............- 4,166 5,475 —23.9 
Missouri-Kansas-Texas.........-2+45 7,673 10,097 —24.0 
ne res 28,022 31,542 —11.1 
St. Louis-San Francisco............. 13,628 17,365 —21.5 
St. Louis-Southwestern...........-- 4,409 6,550 —32.7 
Texas & Pacific. ..........-:-.++-+.-> 9,256 11,048 —16.2 
(Compiled from American Railway Association figures) 
Fe Naseer TM a’ 
32: 















TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 








PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 







CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N, Y. 








WHY THE RICH GET RICHER—An interesting 16-page pamphlet 
that shows how the average person of moderate means, by investi 
in investment trust shares, can enjoy the advantages of dive 
cation that accrue to the very wealthy. Copy on request. a 


RECOMMENDATIONS FOR TIMELY INVESTMENT—An 
tractive 16-page booklet describing one municipal and eleven publ 
utility bonds, with yields from 4.34% to 8.20%, offered by one of 
largest and best known firms of investment bankers; of parti 
interest to investors at this time. 


BELL TELEPHONE SECURITIES—A 66-page booklet containing 
a brief description of the organization and financial structure of the 
Bell System, with charts and tables showing the stability and growth 
of its business. Various security issues of the Bell System al 
described clearly, and are accompanied by a balance sheet of eac 
company. 


TRAINING FOR BUSINESS LEADERSHIP—A 64-page boo 
issued by one of the foremost business training institutes in 
country describing their course of study and how they provide 
limited number of students with a thorough groundwork of bus 
fundamentals. 


ADVICE TO INVESTORS—A Weekly Review issued by a New Yor 
Stock Exchange firm, condenses opinion on important events of # 
week affecting the financial and commercial world; of special interest 
to business men. 3 


THE GUARANTY SURVEY—This survey, published monthly 
one of the largest trust companies in New York, is a summary 
business and financial conditions in the United States and of con 
tions abroad. It will be mailed to business executives who te 
quest it on business stationery. ; 


ODD LOTS—A well-known firm, members of the New York $ ack 
Exchange, has published a booklet setting forth the advantages ft 
both the small and large investor dealing in Odd Lots. a 


MAKING PROFITS IN SECURITIES—Valuable stock m 
booklet; explains methods employed by successful investors. i 
part which fundamentals play and the market’s technical conditiof 
as well as general sound methods for income and profit building, af 
pointed out. : " 


BETTER FORESIGHT—A booklet describing various forms 
charting business. operations, fluctuations of security prices, § 
volumes, and other data. 


PRODUCTS OF GENERAL FOODS—To read this booklet is # 
know why General Foods, maker. of 20 nationally advertised foods 
and more than 60 others, has achieved its position among the leadéi 
in the world’s food business. It tells also how the sales and earni 
have the stability that comes from a wide diversification of product®y 
in a fundamental industry. Of particular interest to investors. 


TRADING METHODS—A 24-page booklet issued by a New Yor 
Stock Exchange house, containing a bricf explanation of the differet 
operations pertaining to stock market trading. i 


STOCK MARKET COUNSEL—A weekly bulletin with def 1 
recommendations of investment stocks, issued by one of the lead 
investment services. The current issue will be sent on request. © 


CITIES SERVICE COMMON STOCK AS A PERMANENT 
VESTMENT—A profusely illustrated booklet of 32 pages sho 
the advantages of that particular security is issued by a promine 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan 
the purchase of high grade listed securities is issued by an old es 
lished New York Stock Exchange House, and may be had on reque 


MAKING MONEY IN STOCKS—A straightforward, comprehensi¥ 
treatise on sound methods to pursue in the purchase and 
listed securities. 


FOREIGN SECURITIES—Investors interested in European be 
should write for the Quotation Sheet issued by one of the progressl¥ 
banking institutions of the Middle West specializing in these secul 
ties. irect cable connection with all European Stock Exchanges. ~ 


TEN MEDIUM PRICED STOCKS—A brief analysis of ten medit n 
priced stocks has been prepared by a member of the New Yom: 
Stock Exchange, as 


FOREIGN DOLLAR BONDS—A booklet recently issued by one of 
the largest investment banking houses in the world, contains val 
suggestions for bond buyers and presents an imposing 
foreign loans in American markets. Copy on request. 












































































































































Ber 




















































































































THE FINANCIAL WORLD 


a 


